TOWN OF DISCOVERY BAY CSD

President - Kevin Graves ¢ Vice-President - Brian Dawson ¢ Director - Mark Simon e Director - Chris Steele ¢ Director - Ray Tetreault

NOTICE OF THE REGULAR MEETING OF

THE BOARD OF DIRECTORS OF THE

TOWN OF DISCOVERY BAY CSD

Wednesday August 3, 2011

1800 Willow Lake Road, Discovery Bay, California
REGULAR MEETING 7:00 P.M.

Website address: www.todb.ca.qov

A. ROLLCALL
1. Call business meeting to order 7:00p.m.
2. Pledge of Allegiance

SPECIAL RECOGNITION

1.  To Lieutenant Mike Burton for Service and Dedication to the Town of Discovery Bay Community Services
District

2. Short Break

B. PUBLIC COMMENTS (Individual Public Comments will be limited to a 3-minute time limit)
The public may address the Board on any issue in the District's jurisdiction, which is not on the agenda. The
public may comment on any item on the agenda at the time that item is taken up. Any person wishing to speak
must come up and speak from the podium. There will be no dialog between the Board and the commenter. Any
clarifying questions from the Board must go through the Chair.

C. AREA AGENCIES REPORTS / PRESENTATION

SHERIFF'S OFFICE REPORT

CHP REPORT

FIRE DISTRICT REPORT

EAST CONTRA COSTA FIRE PROTECTION DISTRICT REPORT
SUPERVISOR MARY PIEPHO, DISTRICT Ill REPORT

OMMITTEE/LIAISON REPORTS
Trans-Plan Report

County Planning Commission Report
Code Enforcement Report

Special Districts Report**

*These meetings are held Quarterly

o
PONSO abwos

*

E. CONSENT CALENDAR
All matters listed under the CONSENT CALENDAR are considered by the District to be routine and will be
enacted by one motion.

Minutes of previous Workshop dated July 14, 2011

Minutes of previous Regular Meeting dated July 20, 2011

District Invoices

District Financials

Audited Financial Statements for FY 2009-10

aRwn
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F. PUBLIC HEARING to Consider the Following

1.  Town of Discovery Bay CSD proposed combined rate increase pertaining to Water and Wastewater

services for the 2011/12 Fiscal Year and for the 2012/13 Fiscal Year
a) Approval and Adoption of Resolution No. 2011-13 Establishing Charges for Water and Wastewater
Service and Continuing Collection of Water and Wastewater Service Charges on the County Tax Roll
2. Town of Discovery Bay CSD Assessments for the Fiscal Year 2011-2012; continue Collection of
Assessments on County Tax Roll for Ravenswood Landscape Zone #9, Park, Lighting and Open Space

Improvements District
a) Approval and Adoption of Resolution No. 2011-18, Confirming the Report and Ordering the Levy and

Collection of Charges for the Annual Assessments for Ravenswood Improvement District

G. NEW BUSINESS AND ACTION ITEMS

H. PRESIDENT REPORT AND DIRECTORS' COMMENTS

.  MANAGER'S REPORT

J.  GENERAL MANAGER'S REPORT

K. DISTRICT LEGAL COUNSEL REPORT

L. COMMITTEE UPDATES
1. Minutes approved for the Town of Discovery Bay CSD Regular meeting of the Community Center

meeting dated June 7, 2011

M. CORRESPONDENCE — Discussion and Possible Action
1. R - Byron Municipal Advisory Council meeting minutes dated May 19, 2011
2. R - Byron Sanitary District meeting minutes dated January 18, 2011, February 15, 2011, March 15, 2011,
April 19, 2011, May 17, 2011 & June 30, 2011
3. R - Confra Costa Board of Supervisors & Department of Boating & Waterways email regarding Aquatic
Weed Update in Discovery Bay dated July 14, 2011

N. PUBLIC RECORD REQUESTS RECEIVED
1. Request from William Richardson — TODB CSD Response to Grand Jury Report 1104 on Elected Board

Membership
2. Request from Jeff Barber — Water/Sewer Infrastructure put in place for Discovery Bay West

0. FUTU.RE AGENDA ITEMS

3

ADJOURNMENT
1. Adjourn to the next regular meeting on August 17, 2011 at 1800 Willow Lake Rd — Located in back of

Delta Community Presbyterian Church.

“This agenda shall be made available upon request in alternative formats to persons with a disability, as required by
the American with Disabilities Act of 1990 (42 U.S.C. § 12132) and the Ralph M. Brown Act (California Government
Code § 54954.2). Persons requesting a disability related modification or accommodation in order to participate in the
meeting should contact the Town of Discovery Bay, at (925)634-1131, during regular business hours, at least twenty-

four hours prior to the time of the meeting.”

"Materials related to an item on the Agenda submitted to the Town of Discovery Bay CSD after distribution of the
agenda packet are available for public inspection in the District Office located at 1800 Willow Lake Road during

normal business hours."

Town of Discovery Bay CSD Board of Directors
Meeting Agenda for August 3, 2011




TOWN OF DISCOVERY BAY CSD

President - Kevin Graves ¢ Vice-President - Brian Dawson » Director - Mark Simon = D;g%gor - Chrié Steele ¢ Director - Ray Tetreault
P Al

MINUTES OF A SPECIAL MEETING

OF THE BOARD OF DIRECTORS OF THE

TOWN OF DISCOVERY BAY CSD

Thursday July 14, 2011

1800 Willow Lake Road, Discovery Bay, Califoriia
Website address: www.todb.ca.qov

WORKSHOP MEETING at 7:00p.m.
A. ROLLCALL o i,
The meeting was called to order 7:00p.m. %%ent Graves led in the; ,}I dae of Allegiance. Roll call was taken

%

| W, 7
and all Directors were present. 7 . iﬁ;’f @{ f‘?
. . @a. - %’?f;@, . -
B. PUBLIC COMMENTS (Public Comments will bé.limitédtoa:3.minute time limit

None %, 2 J%/@z/}%/«r

,‘::/9‘{#

5

%

ps 2 . .
President Graves — Am}gy f%gﬁjfgsjbe Workshop b,’;iﬁg held is thgSame as any other meeting. All rules apply
and we all need to trea}}each othen@}%respect and wﬁ_h courtesy.

President Graves ?j)), %‘duced fhe :%ﬁ‘,eakers for the W% er Master Plan — John Fawceit, Justin Shobe, and Tom
Elson. ’%//jf /
¢

C. WORKSHOP ITEM Aé; éjfffff?%?w, o
TR TR "/:" = / '(/f(;’{f;} Iéf;‘x . .
1. WaterMasterzPlan — (The Master Piandls?féosted on the Town of Discovery Bay CSD Website at
sl iy, | i,
John Féwcett — Provi’ﬁ"‘éjgﬁ/hg{es to“gffér, an o
Wg@‘_%@!%s{er Plan. The Wale Master‘E%f?ins covering a ten (10) year period of time and the standard position
of'a g"tre;f_}o aster Plan [s t078 égt whereZyou are at today and then project the future plan based on the water
demand.“’% )?D Fawcett preseﬁ‘é; and efplained the slides in detail, which included information in regards to the
different e[s’s'f,ybifthin Discoven,yf;fBjay along with the existing groundwater.
Tom Eison -4 Qggyjfged inforngjpn and presented a series of slides relative to the aguifers the District draws ifs
"e,Wate/r(yis?ster Plan. This is intended to include long term assessments for the Districts

o

e

an gverview and an understanding of the essential elements of the

drinking water forzifie,

groundwater systemig” jfgﬁmﬁ/,sgn explained the slides in detall, which included information in regards to the water
quality within Discovery; ésf and that the water quality is very stable, which allows the capacily of the water fo be
protected. g/ ’

President Graves — Stated that he would like to ask the Board i they have any questions in regards to the

Water Master Plan.
Director Simon — Asked a question in regards to the Water Meter installation, is the amount that is paid by the

Town of Discovery Bay CSD a reimbursed amount that the homeowner pays?

John Fawecett — Stated yes.
Director 8imon — Asked within the Water Master Plan the overview storage section, if the storage availahle,

storage needed and additional storage needed, is based on the ten (10) year projection plan?
John Fawcett — Stated that currently there will be no need to do anything other than addressing the two-hundred

(200) gallon per minute deficit.
Director Steele — Asked if the capacity requirements are based on finished lots that have been approved?

John Fawcett — Stated that the requirement is a projected plan.
General Manager Howard — Stated the projected plan is included in the Master Plan,

Town of Discovery Bay CSD Board of Direclers '
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Director Steele - Asked if the sites identified in the study, such as the dry cleaners, gas stations, efcetera, have
an influence on the production for the future?

John Fawcett — Stated that during the Well 6 installation, there was a search for contaminated sites, which Is
required when looking for a new well, and there were no contaminated sites found.

The discussion continued on in regards to the ongoing monitoring and testing of sites for any contamination.
Resident Bill Richardson — Asked ahout the MTBE from the old Hofmann gas station site at the corner of
Discovery Bay Bivd and Sand Point Road.

John Fawcett — Stated that the clay layer of the ground within Discovery Bay natL{aHy protects the deeper zone
where the water is being puiled. The County along with the Regional Board ;ssﬁed a letter indicaling that they
monitored that site and have concluded that the site no longer presents a rigk to groundwater quality.

Resident Jeff Barber — Stated that the presentation was clear and prow/gég 3! lot of understanding. How many
homes can be hooked up to the existing water supply if none of théxenhancements or none of the capacity
increases were put in place? \%{’f/ ’Q’

John Fawcett — Stated that currently no homes can be hooked Y, "‘1% . 4;5/
Resident Barbher — Asked s the 200 gallon per minute defici f ‘Megds to be ma e”’(p is based on a State law
and is that required. // %f«ﬁ/’?

John Fawcett — Stated that yes there is a State law requ féd, and if you look at the dry year, welL;,capaCity, that
capacity has to meet the maximum daily demand, and | {5¢] % here the%zoo gailon per mmufe geflcit comes in.
The discussion continued on in regards to the Wells in Dlscovery Bay Ioﬁ\g%\.{'\}nth the 200 gall(y per minute deficit

and the water capacity. x//
Resident Don Fiint - Stated that the presentation was great. ngt,calendar year is being used to identify the
maximum daily demand? »ﬁ}é‘r

John Fawcett — Stated that the calculation fo}wt ? maximum daily délﬁfagvg has not changed. What happens is
you can plot the information and increase withiha ,Qeyelopment that you ha
President Graves — Stated the scope of the § y’?offf )Vater Master PT f/) was brought from Draft to Final

within the Sub-Committee meetings,
General Manager Howard — Stated the Consuff‘ s ‘2_ rﬁlttgcf Tozthaea/#Town of Discovery Bay CSD a draft
an

document, The document w}g ewed at a Staff | eyel fd comm’e ¢iha suggestions were made. The Water

and Wastewater Sub @ss’;&ade up of Pres ent Graves gn/ d Director Tetreault. The Sub-Commitiee
members were able tyxg‘ hin on Ereilmmary!Dr %Water Master Plan and there were minor changes made

to the plan and that \{jﬁat has bee presented this evgning. [n addition to that the District does have record of

the changes made and ag‘,’ COr mg fo Legal the Public Ca@\lkgw '

President Graves — Stated hat the be more disc ssmn in regards to the Water Master Plan and that this

Workshop is to become fammér/ﬁm %}é 5/ S /

Resident Bl% 49;f /B.sked af:;e%ghe ad lt onafzumt build out within the ten (10} year plan and asked if the

Hofman ’]osare fitdn g iin the pla

John ﬁawcett State %1 a tota Srare :nclu ed.

D[/r,w o, Tetreault — Staté ;%e final bdqgrgu for the infrasfructure was 2015 and is now 2020. The number is
f} number that W‘(éjgé‘needed ‘yj base the plan on, which was discussed with the Community

Develop @t%)epartment wittigthe County, David Lennon, and with the owners of the Pantages Properties.

FUTURE AGENDA [TEMS

None W%'

ADJOURNMENT @Z’} 7
The meeting was adjo /ned at 7:54p.m. to the next Regular meeting of July 20, 2011 at 7:.00pm at 1800 Willow

Lake Road-Located in'hack of the Delta Community Presbyterian Church.

ffeme 07.27.41
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DISCOVERY BAY CSD

)

TOWN OF

i
st
President - Kevin Graves ¢ Vice-President - Brian Dawson ¢ Director ~ Mark Simon o Q{j’g’geér/zz)hﬁs Steele ¢ Direclor - Ray Tetreault

MINUTES OF THE REGULAR MEETING

OF THE BOARD OF DIRECTORS OF THE

TOWN OF DISCOVERY BAY C5D

Wednesday July 20, 2011

1800 Willow Lake Road, Discovery Bay, Califoriia
Website address: www.todb.ca.gov

REGULAR MEETING at 7:00p.m,
A. ROLL CALL %
The mesting was called to order at 7:00p.m. Ig;f/sjent Graves led in {fz J}edge of Allegiance. Roli call was taken

and alt Directors were present.

2

\‘n\

Gt
B. PUBLIC COMMENTS (individual Public Comm%%ts will'h "’iimited to a 3-mmute time Hmit)

Resident Don Flint — Commented on the Rate Incr:éase //’ " /f,
Resident Jeff Barber — Sigte l%at he is verbalfy Guesting all; cuments for the Water and Wastewater
i R ¢

expansion to support DIS est.
Legal Counsel Schr i Aske r Barber cotjid send the request for the documents as a reminder via

email. Mr. Barberin that he dcomplywnth lh trequest

»\

C. PRESENTATIONS

%%/% ﬁ"?”,ﬁyg

D. PRESIDEN ff(ﬂa DIREGTORS' COMMENTS
D:rectcfr’a"Tetreault — Stét é” 5’?&& he” at’t”"gged e Community Center meeting held on Tuesday, July 19, 2011

The; It two (2) hlghiights;f( - ws;ted;severa! Community Centers surrounding the area, two (2) — We have a

Websn é, the Survey and ha, recewed({é dy-one (61) responses.
e — Stated tha e are en schedule and mentioned the website for the Survey, which takes

Director™§
apprommate yﬁ’ 1,(10) to fifteen ﬂ 9) minutes to complete and allows you to enter additional information.
Vice-Presldentiawson — Co ‘,ented on the two (2) lefters that he recelved.

provided the detaﬁ/ ﬁt éeting, September 8, 2011 there will be an Aviation meeting to whoever is
interested. Some expaQ%l f Ithin the Alrport will include changing the storage area.

President Graves — Provided his report and stated that he attended the July 20, 2011 Communications

meeting, which was the first mesting and provided details from the meeting. The next meeting is scheduled
for August 10, 2011 at 4:00p.m.

Resident Bill Richardson — Stated that he was unable to obtain the Community Center Survey,

General Manager Howard — Stated that they are aware of some problems with the Web Browsers,

Resident Richardson — Made a request to have item E-3 pulled from the Consent Calendar.

Resident Pat Richardson - Complimented the results of the Community Center meeting that was held on July

19, 2011.

President Gravé% Prowde%ﬁfs report and stated that he attended the July 14, 2011 Aviation meeting and

Resident Don Flint — Made a request to have the link for the Survey added to the Town of Discovery Bay CSD
Website.
Town of Discovery Bay CSD Board of Directors AGEND A ITEM ~ T2
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CONSENT CALENDAR

All matters listed under the CONSENT CALENDAR are consldered by the District to be routine and will be enacted
by one motion.

1.  Minutes of previous Regular Meeting dated July 6, 2011

2. District invoices

3. Responses to Confra Costa County Civil Grand Jury Reports 1104 and 1105

Motion made — by Vice-President Dawson to approve the Consent Calendar pulling ftem E-3 for discussion and
seconded by Director Simon. Motion carried by the following vote: AYES: 5, NOES/‘ 0

General Manager Howard - Stated that we received two (2) Grand Jury repali séfone {1) on Aprit 28, 2011 and
second on May 31, 2011. Staff had to respond to the letters within a ce/rtyatﬂ fime- frame Legal Counsel and |
worked on the responsss to the Grand Jury and they can be found wnthlj)gg ﬁgenda Packet.

Director Steele — Stated that the reports were a Countywide Specij o’Dlstgct,Grand Jury Survey and it was
",:”fjff 4'(4’:

targeted to all of the Spacial Districts.

Resident Bill Richardson — Stated that the lefters he provided };o th&4Town of Dl /}rery Bay CSD explains his
main objection to the item regarding the Grand Jury Repoits and/gesponses fi;: _

Resident Don Flinf ~ Commented on the Grand Jury Reports‘?"’énd the responses, /}%»

Vice-President Dawson — Stated the Grand Jury Reporiswere released and placed on tﬁ%,sgontra Costa Times
Website and in the newspaper. The Grand Jury Repoﬁsx%been avgg!able to the publi¢ %@)  three (3) days

of being released. % P Siaan
Resident Jeff Barber — Asked why the Grand Jury Reports wer Jpeve/ﬁ%cluded in the Correspondence section,

General Manager Howard - Stated that |t was an oversight h%})a Reports were not added to the Agenda

Correspondence.
Motion made — by Vice-Prasident Dawson £ ffap’grove Item E-3 of/tg}?@(:onsent Calendar and seconded by
=40

Director Simon. Motion carried by the followin TEZAYES: 4, NOES: 1 —‘wlre?Steele

*’ iy, L
NEW BUSINESS AND ACTION ITEMS / '
1. Dewatering and Bio-Solids Facility Expansion cht /«f/"/%”‘ ;{
General Manager Howard — S &;gd that this item Iito J;a prove a Co with HERWIT Engineering.
Director Simon — Asked ILth& dﬁ“t d amount for i’ﬁ’ “Bio-Solids n;gfcl des the desrgn and engineering.
General Manager How i‘d/— Stated,yes the design andxengmeermg Is included in the budgeted amount.
Director Tetreault —poe%;ihe des;gﬁ%iclude the remo éof the studge from the ponds fo the Digester {o the Belt

Press? /
ﬁnd there is ost associated with that and HERWIT will work with

HERWIT Engineer Grego )l;a{rri \.fﬁ"”
Veolia Staff to moye the sollcfs fo ditec 109 xThere s a need for the Belt Press, however adding a section of

pips and au}/mgﬁggj% Wastlng’§ ‘ﬁ Jatlons will heI;},ﬁf’chess the solids more quickly.

Reside t Barber% is thefe’a; Qeed to spend the money now to increase the capacity?

HERW! sEngmeer Greyor J—Iarrls Qg,dressed the question in regards to increasing the capacity.

Presidant Graves — Staféi/that the q joﬁ has been asked by the Board and that Director Tetreault has

kribwlé g%“pf the situation.
Directorﬁg};’eau[t — Stated %l}{g the Bél

maximize ouLprocess.
Motion made % ,Vrce -Presid ,z;nt Dawson to authorize Staff to enter into a Centract with HERWIT Engineering
u

Inc, in the amo Qg/o )} to exces d $64,800.00 for the Dewatering and Bio-Solids Facility Expansion Project and
seconded by Direct cgs ;non[ otion carried by the following vote: AYES: 5, NOES: 0.

Press js not to add capacily; it is to handle the sludge, which will

2. Approve and A o t Resolution 2011-18, Intention to Levy and Collect Annual Assessment for
the Ravenswoot lmprovement District — DB L&L Zone #9 for the Fiscal Year 2011-2012

General Manager Howard — This item is for the Ravenswood Annual Assessment which includes the

Engineers Report and Gregory Harris is present for any questions.

Motion made -hy Director Tefreault to approve and Adopt Resolution 2011-18, Intention to Levy and

Collect Annual Assessment for the Ravenswood limprovement District — DB L&L Zone #9 for the Fiscal

Year 2011-2012 and seconded by Vice-President Dawson, Motion carried by the following vote: AYES:

5, NOES: 0,

Town of Discovery Bay CSD Board of Directors
Meeting Minutes for July 20, 2011 -Pg2




3. Cornell Park Play Area Renovation (Ph. i) Change Order

General Manager Howard — This item is for a change order for the Cornell Park Play Area Renovation
primarily having to do with requirements that have been imposed by the County.

Parks and Landscape Manager Perez — Stated that the pfans were turned in and during the permit process
and when the final review was complete, the County required the ADA Corrections.

Motion made — by Vice-President Dawson to Authorize Staff to approve Change Order 001 from James
Breneman for the required ADA upgrades and modifications on the Corngll Park Play Area Renovation
project and seconded by Director Simon. Motion carried by the following vg;g'«f-AYES: 5, NOES: 0.

BErey,
e

VEOLIA REPORT yf,;/’/;%»
Doug Liitle — Provided the details of the June 2011 Monthly Operations,{gpo@ﬁ%;,
There was discussion between Doug Little and the Board in regards t%gﬁﬁe repdﬁ¢féjéﬁ3§?
% K 2
MANAGER'S REPORTS /ﬁ’gﬁ@ 3, //fé;f%
Water and Wastewater Mlanager Koehne — Stated that they 4f€ in thé process of cleé‘hjp; .up the scrap metal.
‘*f’zl’:?"_,:”'/.
GENERAL MANAGER'S REPORT % @m#

General Manger Howard — Stated that he wanted fo aﬁ%lﬁﬁ%ggor not ifg’,uding the Grand Juﬁf/fRépoﬁs within the
Correspondence section of the Agenda. Also, he stated thafﬁ,q;ié:?;,wili,fge%yﬁ’i\gacaﬁon from Ju§r 21, 2011 through
July 28, 2011; however, will be available if there is a need. 'éi’é;;};&f /

Zon,

DISTRICT LEGAL COUNSEL REPORT
None

COMMITTEE UPDATES

None f%ﬁ{‘%@;’

o, /a -
CORRESPONDENCE:Riscussion an‘éa‘.Poss:b!e Act

1. R-Contra Costa G8ilty AviatiofAdvisary Commif@é%g)eeting minutes dated April 14, 2011

2. R-Discovery Bay Pé’g,g e CitiZen Advisor Commiffée minutes dated May 10, 2011

% R SilgRitod prpasc il fotes oAt TBANT
R Sl ypas o el i

PUBLIG/RECORD REGUESTS RECEIVED

S ) £
FUTURE-AGENDA ITEMS /,fé, #

2,
2
iot,

AT

] s VI .
Vice-PreSId%{r;gpawson - Qua%of water improved

N =
ADJOURNMENT: 7
The meefing adjoufﬁé‘ sat 7:58p.m. to the next Regular meeting of August 3, 2011 starting at 7:00pm at 1800

Willow Lake Road—Lc“n%'yé:gifa{fgj)jﬁ{Back of the Delta Community Presbyterian Church.
b
4

&

Heme - 7.26.11
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Meeting Date

Town of Discovery Bay CSD
AGENDA REPORT August 3, 2011

Prepared By:  Terii Degler, Accounts Assistant /
Submitted By: Rick Howard, General Manager @

Agenda Title

District invoices

Recommended Action

Staff recommends that the Board approve the listed invoices for payment

Executive Summary

District invoices are paid on a regular basis, and must obtain Board authorization prior to payment. Staff recommends
Board authorization in order that the District can continue to pay warrants in a timely manner.

Fiscal Impact:
Amount Requested $ 241,692.81
Sufficient Budgeted Funds Available?: Yes (If no, see attached fiscal analysis)
Prog/Fund # See listing of invoices. Category: Operating Expenses and Capital Improvements

Previous Relevant Board Actions for This item

Aftachments

Request For Authorization to Pay invoices for the Town of Discovery Bay CSD 2010/2011
Town of Discovery Bay CSD Operating Budget 2010/2011
Request For Authorization o Pay Invoices for the Town of Discovery Bay CSD 2011/2012

Town of Discovery Bay CSD Operating & Capital Budgets 2011/2012

Request For Authorization to Pay Invoices for the Discovery Bay Lighting & Landscape District #8 2011/2012
Request For Bay Lighting & Landscape District #8 Operating and Capital Budgets 2011/2012

Reguest For Authorization to Pay Invoices for the Discovery Bay Lighting & Landscape District #9 2011/2012
Discovery Bay Lighting & Landscape District #9 Operating Budget 2011/2012




Request for authorization to pay invoices
For the Meeting on August 3, 2011
Town of Discovery Bay GSD
For Fiscal Year's 7/10 - 6/11

Capital One Visa statement ending 3/14/11-addendum
7300  General Repairs $428.88
7550  Telephone $836.45
7690  Maint/Fuel $409.87
7952  Misc-reimbursable Zone #8 $275.00
Sub-Total $1,850.20
Finance Charges $83.25
Adjustment - Finance charges (pd ck#5121 3/16/11) ($92.38)

TODB GRAND TOTAL

AGENDA ITEM - E-3
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TOWN OF DIHSCOVERY BAY C5D
OPERATING BUDGET 2010/2011 2008/2010 | 2009/2010 Pending 2010/2014 2010/2011 | 2010/2041
Appraved at 08/16/10 Meeting YTD % of 2010/2011 Approval YT1D YTD % of
Acct # Account ﬂescriptlon ACTUALS Budget YTD Budget 08103111 REIMB. ACTUALS Budget YTD
“:7000)Contract Services s L SRR e ek nnnn i
701 General Manager $103 719 102% 5130,000 3121 221 93%
7002 District Staff $388,678 176%|  $270,000 $542,924 201%
w Staff Water Related $126,000 50 0%
L Landscape Related (Refmb) $121,600 $0 0%
7003 District Benefit's $0 0% 52,500 $30,001 51%
7005 Legal $87,417 146% 80,000 §71,347 89%
7010 Consulting Services $104,787 44%] _ $210,000 §344,419 164%
7011 Veolia Operations 51,079,476 161%} $1,473,000 $1,021,527 87%
7612 Veolia Prev & Corrective Fund $101,819 212% $80,000 £586,102 70%
7013 NPDES Permit 30 30
w Staff Waler Related 0% $0
7014 Qulsource of Water Billing $24,000 $0 0%
2:7015|General Operating Expenses o i s iemm P SRR T e | AT e [ B Ly | e
7120 Audit $21,025 111% $35,000 323 380 67%
7135 Electrical Cost {water) $328,208 109%)  $300,000 $359,628 120%
7137 Efeclrical Cost (sewer) $371,784 124% $325,000 $382,328 118%
7210 Publle Comm & Nolicing $13,367 134% $5,000 $7.628 152%
7220 Electicn Expenses S0 0% §42,000 $5,281 44%
7230 Rent - Public Megtings 50 0% $500 30 0%
7250 Memberships $28,073 468% $16,000 36,023 38%
7280 Permits $20,233 97% $50,000 $38,381 7%
7285 NPDES NOV Fines (s) $25,000 $16,000 B0%
7280 Staff Tralning $1,716 49% $2,500 $2,951 118%
7300 General Repairs Waler / Sewer 8664,147 185% $350,000 5429 £657,179 188%
P Pump Repairg $150,000 $127,109 85%
7310 NTR / SIP Testing $0 0% $15,000 g0 0%
7320 Special Equipment/Signage $4,699 157% $3,000 $1,289 43%
7330 Chemlcalslodor Malenals 597 79? 196% $65,000 $95,681 147%
“7400|Cffice Expéngeg ' i st e e [ s R A
7410 Copler Maint $4 697 94% $2,860 653%
7420 Postage 511,721 460%
7430 Office Supplies $17,497 250% 104%
7500 Comminications s o e R [ T | SR |
7510 Web Sile/Inlemet $29,109 970% 540%
7520 Wirelass $4,849 162% 142%
7550 Telephone $6,371 255% $836 144%
S TB00DStriet Wide il i smm i T e e ; i B e
7830 Site Mam!enance .'Landscape $23,632 236% 515,000 $21,820 146%
7665 Office Bldg /Improvements $21,877 438% 510,000 $3,812 38%
7670 Office Equipment/ Software $30,035 601% 58,000 87,572 85%
7680 Office Furnishings §1,458 146% $1,000 $397 40%
7685 Tools $6,193 206% $3,500 $6,483 185%
7680 Mainf f Fuel 625 323 141% $19,000 3410 527 692 147%
7700]Directors Expanse = oo s [aid TR T T T e e e
7720 Compensation 525 038 70% $36,000 $25 983 72%
7730 Training $312 31% $600 $164 27%
7650 Miscellaneous $161,203 16120% $12,000 -$9 $13,558 113%
7951 | Misc. - Reimbursable $10,000 $555 6%
7952 | Misc. - Zones Relmbursable $100,000 $275 $140,324 140%
7955 Relmbursement (Hofmann) $0 % %0
“h7100Insurance: : R IR PR e [ SRR pea el e
7115 General Llab!hry $102,503 171% $48,000 0%
7120 Worker's Comp 74%
7800 | County Serviges iR R T SRR R RN |
7805 Revenue Collection $6,153 172% 84%
7810-0810 Invesiment Fee 30 0% 0%
7815-2315 Dala Processing 0
7820 Accounting (A/P, A/IR, GL) $0 $2,500 0%
7825 Public Works - permils $21,180 424% $6,000 260%
CREDITS[Reimburgsements to Town of DB ($91.100) {5231,000) 0%
TOTAL $3,711,273 127%)] $3,697,800 $1,941 $0 1 $4,223,212 114%

1of 1
7129/2011
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Request for authorization to pay invoices
For the Meeting on August 3, 2011

Town of Discovery Bay CSD

For Fiscal Year's 7/11 - 6/12

Express Employment Inv#99736825-3, did 7/13/11 Temp: Terri Degler wle 7110/11
Express Employment Inv#99761472-2, dtd 7/20/11 Temp: Terri Degler wle 71711
Sub-Total
SBRMA Inw#0008170-IN, did 8/1/11 August 2011 Benefits - District Office
SDRMA Inv#0008170-IN, did 8/1/11 August 2011 Benefits - Landscaping
Sub-Total
ReliaStar Life Insurance JR475(b) District office 7H6-7131H11
THMe-7131/11

ReliaStar Life Insurance JR475(b) Landscaping
Stib-Total

Neumiller & Beardslee Invi#241982, dtd 7/14/11 General services 6/1-6/30/11

Luhdorff & Scalmanini Inv#27013, did 6/30/11 Master Plan

Luhdorff & Scalmanint Inv#27010, did 6/30/11 Well/Pump Deslign Station 6
Sub-Total

Stantec Inv#510342, did 7/21/11 WWTP Master Plan

Capital One - statement ending 7/14/11
General repairs
Misc.
Sub-Total

Capital One - closing statement dated 7/14/11
Callular
Telephone
Misc.
Sub-Total

American Refrofit Inv#121, dtd 7/22/11 Labaor to Install switch @ Newport Well #4

American Retrofit Inv##120, ditd 7/2211 L.&M to relocate thermastat @ District office
Sub-Total

Golden State Flow Measurement Inv#l-032343, dtd 7/13/11 W/Nicor 21"

J.W. Backhoe Construction Inv#1543, did 7/18/11 Repair @ 4100 Windward Ct.

J.W. Backhoe Construction Inv#1544, did 7/18/11 Repair @ 4101 Windward Ct.

J.W, Backhce Consfruction Inv#1545, dtd 7/18/11 Emergency leak @Windward PYC{
JW. Backhoe Construction Inv#1547, did 7/18/11 Repair @ 2411 Sand Point Ct.
JW. Backhoe Construction Inv#1548, dtd 7/18/11 Repair @ 1450 Shelf Gt

JW. Backhoe Consfruction Inv#1550, did 7/18/11 Repair @ 4100 Windward Ct,

J.W. Backhoe Construction Inv#1551, did 7/18/11 Repair @ 4100 Windward Ct.

JW. Backhoa Construction Inv#1852, dtd 7/18M1 Repair @ 4085 Newport Ln.

J.W. Backhoe Construction Inv#1553, did 7/i8/11 Repair @ 4716 Cove Ln.
Sub-total

MC] Engineering, Inc. Inv#07201101, did 7/20/11 Emergency repairs (various locations)
R&B Company Inv#51263845.001, dtd 7/20/11 Meter Gasket

Paul E. Vaz Trucking Invi#13722, did 7/12/11 TODB - Materlal
Paul E. Vaz Trucking Invi#13723, did 7/12/1 Water Trealment Plant - Haufing
Paul E. Vaz Trucking Invi#13724, did 7/12/11 DBMWWTP - Materlal

Paul E. Vaz Trucking Invi#13725, ditd 7/i2/11 DBANWTP - Hauling
Suh-total

Sub-Total page 1

$719.68

$899.60
$1,6719.28

$640.95

$79.59
$720.54

$953.05

$288.49
$1,241.54

$1,328.00

$11,180.01

$2.811.00
$14,000.01

$1,623.50

$373.50
3155.96
$529.46

$187.80
$164.95

$587.45
$940.23

$100.00

$100.00
$200.00

$1,300.18

$4,477.48
$5,361.08
$7.512.33

$799.45
$2,309.73
$4,570.43
$5,855.61
$5,383.96

$5,065.40
$41,434.45

$1,760.76
$212.15
$427.64

$514.95
$204.67
$285.63
$1,432.79

$68,251,89

712972011




Request for authorization to pay invoices
For the Meeting on August 3, 2011
Town of Discovery Bay CSD

Acct Code

31 7330 Univar Inv#S15897398, did 7/13/11 Chemicals $1,104.64
32 7330 Univar Inw#SI5897397, did 7/13/11 Chemicals $1,701.90
33 7330 Univar Inv#S15901232, did 7/21/11 Chemicals $1,547.05
34 7330 Univar Inv#Si5801233, did 7/21/11 Chemicals $750.70
Sub-iofal $5,104.29
35 7420 MailFinance Inv#tN2650076, did 7/18/11 Lease for postage machine 8/19-9/18M11 $69.53
36 7430 Office Depot Inv#i570698862001, did 7/8/11  Office Supplies $55.11
37 7430 Office Depot Inv#571460602001, did 71151 Office Supplies $27.98
Sub-Total $83.09
38 7535 EnerPower [nvi#58179, dtd 6/28/11 Electric charges Acc#8351173112 442-5/11111 $140.00
30 7535 EnerPower Inv#58338, did 711112 Acct. 8351173112 5M2-6/11/121 - water $116.00
40 7537 EnerPower Inv#58178, did 6/28/11 Eleclric charges Acct#f3497478293 4/112-5/10/11 $127.00
41 7537 EnerPower Invi#58180, dtd 6/28/11 Acct 0631986334 4/15-5/13/11 - sewer $241.00
42 7537 EnerPower Inv#568339, did 7/11/12 Acct. 3497478293 5M11-6/9/121 - sewer $£95.00
43 7537 EnerPower Invi#58340, otd 7/11711 Acct. 0631986334 5/14-6/11/11 - sewer $49.00
Sub-Total $768.00

WATER
44 7535 PG&E / Acctit 2943721807-5 Newport WTP 6/12-71311 $14,753.26
45 7535 PGE&E [ Acct# 2980602600-9 Willow Lake WTP 6f1-7112/11 $8,202,93
46 7535 PG&E / Acclif 3340546227-5 Well #3 DB Blvd & Edgeview 6/11-7/12/11 $21.10
47 7535 PG&E [/ Accl# 6760524303-8 Ired, Controller {(Newport @ Well 4A) 6/14-7HM3M1 $16.77
48 7535 PG&E / Acct 8351173112-3 Well #2 6/12-7112/11 $4,135.34
49 7535 PG&E / Acct 8609981202-5 Well #1 (Gas) 6/11-7/12111 $20.35
50 7535 PG&E / Accti 8651647866-5 Well #1 6/12-7H12fi1 $7,459.42
Sub-Total $34,680.17

SEWER
51 7537 PG&E / Acctif 0631986334-3 Newport Lift Station 6/12-7113/11 $3,433.12
52 7537 PGAE / Accl# 1182741894-5 Pump Stafion D 6/12-7H112111 $151.90
53 7537 PG&E / Acct# 1318320217-8 Pump Station A 6MM2-7H2M11 $65.24
54 7537 PG&E f Acct# 2088717691-5 Pump Station G 6/14-7/13/11 $39.87
55 7537 PGAE / Acct# 2172798825-1 Pump Station R 6/14-713/11 $69.27
56 7537 PGS&E / Accti 2527523813-8 Pump Station S 6M15-7H4ri1 $357.00
57 7537 PG&E / Accl 3016215915-3 Pump Station F 6/10-7111/11 $688.74
58 7537 PG&E [ AccBf 3101013157-6 Lakes 4 Lift Station 6/11-7/12/11 $212.39
59 7637 PGA&E f Accti 34974782939 Lakeshore Lift Station 8M0-7H 1M $668.96
60 7537 PG&E / Acct# 3881134135-3 WWTP #1 6/14-7/13/11 $9,655.24
61 7537 PG&E / Acctit 4193709211-6 Pump Station C 6/14-7/14/11 $64.24
62 7537 PG&E / Acct# 4201000159-4 Golf Course Valve Station 6/15-714111 $72.44
63 7537 PG&E / Acct 4225081240-3 Disc WWTP & Pump Station W 8/14-7113/11 $29.44
64 7537 PGE&E f Acot# 4516230421-1 Pump Station H 6/11-7/12/11 $19.13
85 7537 PG&E / Acct# 7234986505-4 Pump Station J &/11-7113/11 $265.99
66 7537 PG&E / Acct 7312115758-7 SS/HWY 4 E/Disco Bay Blvd W/O Bridge 6/14-7/13/11 $21,914.58
67 7537 PG&E / Acclf 7630923070-4 Pump Station E 6/10-7H11/11 $360.32
68 7537 PG&E 7 Acct# 8343916134-6 Fern Ridge Circle/Hofmann B19-718/11 $708.20
69 7537 PG&E / AccBt 8440119897-5 Knightsen School Pump Station 6M11-7H2M1 $33.15
Sub-Total $38,709.23
70 7630 Discovery Pest Control Invi#0436079, dtd 7/15/11 Menthly service for July 2011 $68.00
71 7670 AW Direct Inv#1017551196, did 6/30/11 Vests/Hardhais $408.34
72 7690 Brentwood Tire Co. InviE22688, did 7/25/11 TiresfValve stem/Brake pads/Qil filter for HHR $654.95
73 7690 Thornburg Inv#50281, dtd 7/14/11 Serviced vac truck $478.09
$375.00

74 7950 Community Center Check Req#2, did 7/21/11 Credit card terminal deducted from wrong acct,

75 7950 Community Center Check Req#2, did 7/21/11 Depasit reimbursed in error 6/15/11 ck#0643 $375.00

76 7950 Community Center Check Reg#3, dtd 7/21/11 Relmbursed to TODB in error/Tiles $55.41
Sub-Total $805.41

Sub-Total page 2 $81,848.10

20f3 712812011




Request for authorization to pay invoices
For the Neeting on August 3, 2041
Town of Discovery Bay CSD

77 0910-009 Rockwell Engingering Inv#12249, dtd 7/8/11 Submersible chopper pump $19,834.46

78 1011-009 Parkson InvlAR1/9100260 July, dtd 7/1/11 Electric mole $1,625.00

79 7952 Conira Costa Conserv. Inv#175743, did 7/14/11 Regatta Park Basketball court $379.82
akxZone #57 - reimbursable****

80 7952 Odyssey Landscape Co. Inv#36035993-35, did 7/20/11 Monthly service $215.00
#rxxZone #35 - reimbursable*****

81 7952 Odyssey Landscape Co. Inv#36035993-57, ditd 7/20M1 Monthly service $2,635.00
**ExxZone #57 - reimbursable****+*

$4,280.00

82 7952 Qdyssey Landscapa Co. wi#36035993-61, did 7/20/11 Monthly service
*exxZone #61 - reimbursable*****

Sub-Total $7,130.00
Sub-Total page 3 $28,969.28
Sub-Total page 2 $81,848.10
Sub-Tofal page 1 $68,251,89

Total TODB $179,069.27

1 7951 Refund of Overpayment Acct#1-011-530-005-5.01 $9.20
$58.44

2 7951 Refund of Overpayment Acct#i-011-540-025-1.01

TODB GRAND TOTAL $179,136.91

Community Center Fund

1 7960 Brentwood Press Invi#118974, did 7/15/11 /4 page Ad (QP2) $125.00
2 7960 Brentwood Press Invitt19126, did 7/22/11  1/4 page Ad (QP2) DB only $125.00
3 7960 Brentwood Press Inw#119127, dtd 7/22/11 13,000 sticky notes $422 50
. Sub-Total $672.50

4 7960 TODB CkReq#t, did 7/2/11 water payments deposited to wrong acct./should be TODB $1,924.00
T $2,596.50

Community Center Grand Total

7/29/2011
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TOWN OF DISCOVERY BAY CSD
O&WM BUDGET - FISCAL YEAR 2011-12 201172012 Pending 201112012 | 201172012 2011/2012
APPROVED 8115111 Approved Approval YTD YD Remainder of
Ohj # Account Description Budget, 08/03/1 REIMB. Actuals Budget YTD
CELET e Salany & Wages i sy roesrTr e i nne e i e
7001|Salary & Wages $531,651 $1.618 50 $531,651
7005]Overtime $5,000 50 $5,000
7007 )Aute Allowance $4,200 $113 $4,087
7010|Payroll Taxes $53,655 30 553,655
7011}Group Insurance (Partial EE Reimb) $44,400 81,694 $3,703 $40,697
7021|Landscape Related Salary & Wages (Reimb) $167,737 $0 $157,737
7022|Landscape Related Overtime (Reimb) $3,000 $0 $3,000
7023}Landscape Related Payroll Taxes (Reimb) 516,073 50 $16,073
7024|Landscape Related Group ins (Partial EE Reimb) $23,600 $368 $894 $22,706
7030{Worker's Comp %8,000 $3,574 $4.426
Sub-Total $847,216 $3,681 0 $8,284 ]  $838,932
T BeardeiDinecters T T T T e T T T e T
7101]Compensation $36,000 50 $36,000
7102 | Travel & Training $2,500 $0 $2,500
Sub-Total $38,500 $0 $0 80 $38,500
iy Contractural Sarvices R B e e N T U
7205[Legal Services $80,000 §1,328 30 $80,000
7210|Consulting Services * $210,000 $12,713 $0 $210,000
7215 Water & Waslewater Services Contract $1,148,000 $0 $1,148,000
7220[Liability Insurance $50,000 $53,911 ($3,911)
7225|Accounting Financial Services $30,000 $0 $30,000
Sub-Total $1,518,000 $14,041 50 $53,911 $1,464,089
TR OpBl’ﬂﬂOﬂS& Maintenance - - : e e R R e Rkl IR R e A
7301 [General Repairs - Water/Sewer $550,000 $46,623 $16,865 $533,135
7305|General Repairs - Pumps $100,600 50 $100,000
7310{NTR/SIP Testing - RWQCB $5,060 30 $5,000
7312}Preventive & Correclive Fund $107,000 $0 $107,000
7330|Chemicals/Odor Supplies $100,000 $5,104 $36,067 $63,933
7385|NPDES NOV Fines (s) $25,000 50 $25,000
7410]Copier Maintenance $4,500 $0 $4,500
7414}Qutsource of Water Billing $15,000 £10,970 $4,030
7420|Postage $2,500 $70 $1,200 31,300
7430]Office Supplies $8,000 $83 $0 8,000
7440|Public Communications & Noticing $5,000 30 $5,000
7450|Election Expenses 50 $0 $0
7460|Membsrships $17,600 $2,085 $15415
7470jRent - Public Meetings $500 $0 $500
7480{Parmits $40,000 $0 $40,000
7490(Travel & Training §3,000 50 $3,000
7510]Info Systems Maintenance $2,500 $2,880 ($380)
7520|Cellular Communicafions/Data $6,500 £188 $28,512 {$22,012)
75635 Electrical Cost {waler) $335,000 $34,955 $0 $335,000
7537 |Electrical Cost (sewer) $370,000 $39,221 $0 $370,000
7550 Telephone $4,800 $165 30 34,800
7620[Speclal Equipment $3,000 $1,358 $1.644
7630 |Facility Maintenance/Landscape $15,000 5168 3110 $14,890
7665 Office Buildings/improvements $10,000 $19,082 {$9,082)
7670]0ffice Equipment/Software $30,000 $408 $10,273 $19,727
7680|Office Furnishings $1,000 50 $1,000
7685 |Miscellaneous Small Tools $3,500 $0 $3,500
7690|Equipment Mainienance/Fusl $20,000 $1,133 30 $20,000
7925 {Miscellaneous Bank Charges $500 30 $500
79501Miscelianecus Services & Supplies $2,500 $1,549 $744 $1,758
7951 |Miscellansous Reimbursable $1,000 $68 $345 $655
7952 Landscape Related Reimbursables $200,000 $7,510 $26,730 $173,270
7970 Unrecoverable Charges $5,000 $0 $5,000
7980{G.F. Expendilures 30 $0 50
Sub-Total $1,993,300 $137,245 $0 $157,219 $1,836,081
T | terGovernmental Charges o o [ i T T e T
7805iRevenue Collestion $6,000 50 $6,000
7810-0810|Invesiment Fea $200 $0 $200
7815-2315|Data Processing/Payroll Wire Transfer Fees $480 $0 3480
7820 Accounting (A/P, AR, GL) $2,000 30 $2,000
7825 Public Works - Permits $10,000 50 $10,000
7850 Property Taxes $10,000 $0 510,000
Sub-Total $28,680 $0 $0 $0 $28,680
TOTAL O&M Budget $4,425,696 $154,866 $0 $219,414 $4,206,282

72912011 8:15 AM



Plan

TOWN OF DISCOVERY BAY CSD
CAPITAL Improvement Program - FY 11/12 2011/2012 to 201172012 2011/2012
APPROVED 6/16/11 Approved Approve YTD 201172012 | Remainder of
Acct. # Account Description BUDGET 08/03/11 REIMB. ACTUALS | Budget YTD
0910-004 Manhole Rehabhilitation Project $15,000 $0 $15,000
0910-005|Landscape @ Plant #1 $7,000 $0 $7,000
0910-007 UV System Upgrade $23,665 50 $23,665
0910-008|Salinily Study Project $70,000 30 $70,000
0910-009|Pumps/Molors Replacement $0 30
0910-010{Wetlands $0 $0
1011-001]By-Pass Pipeline $0 30
1011-002|Upgrade/Replace SCADA PLC's (Mulli Year) $25,000 $0 $25,000
1011-003Bio-Solids Pumps (2) Wet Well $20,060 50 $20,000
1011-004|Rehab Lift Station W $20,000 $0 $20,000
1011-005[Bypass Vaive Lift Station S 510,000 $0 $10,000
1011-006|Metal Cover for UV Area * $25,000 80 $25,000
1011-008({Paving for Bio-Solids Containment Area $15,000 %0 $15,000
1011-009;New Moles (2) $1,625 $17,875 -$17,875
1011-010|Road Crossing Ramps $15,000 $0 $15,000
1112-001 | Trailered Trash-Pump $20,000 30 $20,000
1112-002|Ralse Manholes $20,000 g0 $20,000
1112-003|Belipress - Bio-sollids Area (Mulli-year) $800,000 $0 $800,000
1112-009]Collection System Pump Station Improvements $40,000 $0 $40,000
Sewer Sub Total $1,125,665 $1,625 $0 $17,875] 91,107,780
SWATER [ B
0105-003|Develop Water Mefer Plan
0708-016{Portable Shaoring Trailer
| 0809-002 |Well #6 Design & Drill Test Hole $2,811 $30,921 -$30,921
0808-003|{Changeout of Chemical Pumps 30 $0
0910-011]Security Door Locks (12) $8,000 50 $8,000
0910-000|Water Meter Program: Reimbursements {$500,000) 50 -$500,000
1011-013;Rehabilitate Well(s) $30,000 $0 $30,000
1112-006|New Well #7 {Multi-Year) $40,000 30 $40,000
1112-008{Install Water Well Transducers & Wellhead Survey $36,000 $0 $38,000
Water Sub Total $124,000 $2,811 $0 $30,921 $93,079
TMIBC | R S
30 $0
Misc. Sub Total $0 $0 $0 $0 $0
E $0 $0
| [ Total Capital Budget i $1,249,665 $4,436] $0] $48,796]  $1,200,888
sEEE | nfrastracture Replacement Fand -0 o e i i e e e EE |
31112-008| Sewer Infrastructure Replacement Praogram $150,000 $0 $150,000
:1112-009| Pumps/Motors Replacement Program $40,000 $19,834 $218,179 -$178,179
1011-010{Water Infrastructure Replacement Program $100,000 $0 $100,000
1112-011|Faciliies and Vehicles Replacement Fund $30,000 $0 $30,000
Tofal Replacement Fund $320,000 519,834 $0 5218,179 $101,821
Total Replacement Fund & Capital Budget| $1,669,666 $24,270 $0 $266,975]  $1,302,6380

7/29/2011 8:33 AM
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Request for authorization fo pay invoices
For the Meeting on August 3, 2011
Town of Discovery Bay, D.Bay L&L Park #8
For Fiscal Year's 7/11 - 6/12

6f11-7112M11
6/14-7113/11
6/11-7H2111
6/14-7/13M1
6/11-712M11
8/11-7H 2111
8/11-7112M1
6/11-712M11
8/18-7H9/11
6/11-7H2M1
e/11-7i2M11
6/11-7112/111
e/11-TH2M11
6/11-7112M1
6/14-7/113/11
e/11-712M1
6M14-7113/11
6/11-7/112H1
8/11-7112M11

PG&E f Acct# 0869258994-1 (Sprink Contr) DB Bivd. & Wiliow Lake
PGR&E / Accti# 2068897992-9 DB Blvd across from 510

PG&E / Accli 2249446019-3 {Sprinkler) Disco Point, Tr #4077, Lot 71
PGSE / Acctt 2800977208-8 (Irii Contr} 9295Baacon PI @ Str Lite
PG&E / Acct 3736807925-8 (Sprink Contr) E/S Edgview Dr N/C DB Blvd
PG&E / Accti 4111412785-9 (Sprink Contr) DB Bivd & Seal Way

PG&E / Accti 4455555569-5 (Sprinkler} Disco Polnt, Tr #3653, Lot 17
PGA&E / Acct# 5465914049-2 (Sprinkler) DB Bivd, & Spinnaker

PGR&E 7 Acclit 5939734421-5 PG&E Owned Street & Highway Lighting
PG&E / Accti# 7135420365-6 (Sprinkler) Disco Point, Tré# 4077, Lot 65
PG&E / Acct#t 7452568975-3 (Sprink Conir) S/E cnr DB Blvd & Willow LK
PG&E /7 Accl# 7696548482-7 (Sprinkler) DB Blvd, Tré# 4178, Lot 5

PGA&E / Acct# 8009270258-0 @ Clipper Dr wfo Cove Gt 7723 Marina Dr
PG&E / Acclt 8101346815-2 {|rri Contr) Newport Dr. w/o Pier Ct

PG&E 7 Acct 8163719785-5 (irri Conlr} 9271 Newport Dr @ Str. Lite
PG&E / Accl 81675360978 (liri Contr) @ Clipper Dr

PG&E / Acct# 83990108571-6 (Sprink Contr) Witlow Lake Ct, Lot 31
PG&E / Accli 8400813429-2 (Sprinkler) Laguna Ct, Tr# 4076, Lot 18
PG&E / Acci# 8545920147-2 (Lites & Sprinklers) 2489 'A' DB Blvd.

Suhb-Total
TODB Inv#3001, did 7/21/11 Water usage - 2nd QTR Lift Station "R"
TODB Inv#3002, dtd 7/21/11 Waler usage - 2nd QTR 66369164
TODB Invi#f3003, did 7/21/11 Woater usage - 2nd QTR 66369167
TODB Inv#3004, did 7/21/11 Water usage - 2nd QTR 84730727
TODB Inv#3005, dtd 7/21/11 Water usage - 2nd QTR 66369166
TODB Inv#30086, dtd 7/21/11 Water usage - 2nd QTR 66369169
TODB Inv#3007, dtd 7/21111 Water usage - 2nd QTR 64139739
TODB Inv#3008, did 7/21/11 Water usage - 2nd QTR 566844608
TODB Invi#3009, dtd 7/21/11 Waler usage - 2nd QTR 62240129
TOBB Invi#t3010, did 7/21/41 Water usage - 2nd QTR 56844612
Sub-Total

Woalersavers Inv#H1076830, dtd 7/12/11 Tubing/Pruner

Woatersavers Inv#11076830, dtd 7/12/11 Tubing/Pruner Hwy 4
Watersavers Inv#1077855, dtd 7/14/11 Fiberglass shovel

Watersavers Inv#[1078465, did 7/15/11 Valve box

Watarsavers Invi#l1076513, ditd 7/14/11 Cut-off riseriwhaelbarrow

Watersavers Invif{1078457, dtd 7115/11 Coupling/Claw hammer

Watersavers Inv#1079208, dtd 7/18/11 Sprinkler
Sub-Total

Thornburg Mobile Service Inv#50275, did 7/4/11 Replaced broken cab window

Thornburg Mobile Service Inv#50280, dtd 7/14/11 Checked backpack blower/replaced housing
Sub-Tofal

Creative Recreational Systems nv#42379, did 6/29/11 Playland Structure #955-28274
United Parcel Service InviH2X417291 Recorder's office/Community Playgrounds

Bosthing Treeland Farms Inv#TV216266, dtd 7/13/11 Landscaping

Express Employment inv#997368256-3, dtd 7/13/11 Temp: Darren Tanii wie 7710111
Exprass Employment Inv#99761472-2, dtd 7/20/11 Temp: Darren Tanti wie 71711
Sub-Total

Page 1 of 1

$17.36
$111.13
$18.14
$17.75
$17.36
$17.36
$18.14
$17.36
$6,422.59
$18.14
$17.36
$18.14
$34.72
$17.36
$17.75
$17.36
$17.55
$18.14
$70.45
$6,904.16

$10.17
58.91
$66.73
$41.40
$2,133.85
$581.45
$297.99
$149.44
$308.00

273.47
$3,871.21

$70.60
$78.46
$108.41
$22.36
$389.72
$24.51

$280,11
$984.17
$140.00
$82.20
$222.20
$35,394.52
$34.10
$5,666.39
$445.25

$746.58
$1,191.83

158.58

7128/2011




Discovery Bay Landscape & Lighting District #8 Plan
O &M BUDGET 2011/2012 201172012 to 201112012
Approved 6/15/11 Approved Approve 2011/2012 | Remainder of
Obj # Account Descrlpt!on Budget 8/3/2011 Actuals Budget YTD
2310 Staff Payrol[ $93 760 $0 $>93 76(}
Sub-Tofal $0 &93 760
-iviE |Contractural Services i : s E i
2310 ProfessronallSpemalrzed Sen.rlces $0 ‘;8 000
2360]Insurance 30 $5,000
Sub-Total 50 $13,000
2100|Office Expenses, Supplies $44 $1,206
2102|Books, Periodicals & Subscriptions 30 $200
2103|Postage $0 $50
2110{Communications $1,765 S0 $1,765
2120| Ulitities (Street Lights, Water, Garbage) $108,500 $10,775 $0 $108,500
2130 Small Tools & Instruments $2,000 $179 $53 $1,947
2131 |Minor Equipment, Furniture less than $1,000 $500 50 $500
2170{Household ltems $1,750 30 $1,750
2190|Public Notices 5300 %0 $300
2200|Membarships $250 $0 $250
2250|Rent & Lease of Equipment 5500 30 $500
2251[Computer Software $0 %0 $0
2270Maintenance of Equipment $1,000 $222 $0 $1,000
2271 Automotive Supplies & Repairs $2,000 50 52,000
22721Gasoline $3,500 50 $3,500
2281|Maintenance of Buildings $5,400 $350 $5,050
22821Grounds Maintenance $212,000 $22 $1,734 $210,266
2284|Requested Malntenanrce from County $0 £0 $0
2301[Empleyee Auto Mileage - Reimbursement $100 30 $100
2303|Other Travel Employes Expenses $1,500 §0 $1,500
2470]{Road/Consiruction Materials (Street Signs) $500 $0 $500
2479|Other Special Expenses $12,000 30 $12,009
Sub-Total 52,182 $352,883
:7800)Inter-Governmental Charges &% ChpmEE P i e =
3530!3550 Taxes & Assessments $0 $1,000
3611 }interfund Exp. {Investment & Property Tax) &0 $500
5011|Reimbursement for County Admin. Costs 30 $500
Sub-Total 50 $2 000
TOTAL O&M Budget $463,825 $11,199 $2,182 $461 644

71282011 3:44 PM
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Discovery Bay Landscape & Lighting District #8
CAPITAL BUDGET 2011/2012 2011/2012 201172012
Approved 6/15/11 Approved Approve 201172012 | Remainder of
Account Description Budget 81312011 Actuals Buget YTD
Cornell Park - Playground Replacement $ 126,000.00 $35,429 50 126,000
Cornell Park {Restroom Partitions} 30 0
Cornell Park (ADA Upgrades) $35,000 30 35,000
Cornell Park (Tennis Court Surfacing) $20,000 30 20,000
Cornell Park (Dog Park Fencing) $85,000 §0 85,000
Cornefl Park (Tot Lot Removal) $12,500 50 12,500
Cornell Park (Horse Shoe & Bocce Court) $15,000 50 15,000
Parks Sub Total $293,500 $36,429 30 293,500
STREETSCAPE ™ 7 . = SHET
Various Improvemsnts $7,500 80 7,500
Structure & Walkway Repairs $2,000 80 2,000
Landscape Master Plan Areas $0 0
Willow Lake Reoad Streeiscape $0 0
Discovery Bay Blvd, (West) / Sand Peint Rd. $12,000 80 42,000
Highway 4 (East) 530,000 $2,357 27,643
Discovery Bay Blvd (East) _ $50,000 57,531 $0 50,000
Streeiscape Sub Tofal $101,500 $7,631 82357 99,143
Vehicls Purchase $25,000 50 25,000
Tools & Sundry Equipment $3,000 50 3,000
Misc. Sub Total $28,000 20 %0 28,000
ITotal Capital Budget §423,000 $42,960 $2,357 420,643

7/28/2011 4:16 PM
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Reduest for authorization to pay invoices
For the Mesting on August 3, 2011
Town of Discovery Bay, D.Bay L&L Parlc #9 {Ravenswood)
For Fiscal Year's 7/11 - 6/12

Acct Code

1 2120  PG&E [ Acclf#0403377952-3 1445 Cullen Dr (frrig Ctrllr) &/11-7HM2/1 $110.93
2 2120 PGB8E/[ Acct#1066166716-1 829 Poe Dr. (Iriig Ctrllr) 8/11-7112/11 $11.63
3 2120 PG&E /[ Acct#7705163630-4 1738 Wilde Dr. (Irrig Ctrilr) 6/11-7/1211 $11.83
$134.39

4 2120 TODB Inv#3012, did 7/25/11 Water usage - 2nd QTR (April, May & June) 65712638 $189.95
5 2120 TODB Inv#3013, did 7/25/11 Water usage - 2nd QTR {April, May & June) 65401019 $2,927.82
6 2120 TODB Inv#3014, did 7/25/11 Water usage - 2nd QTR (April, May & June) 64317397 $379.09
Sub-Total  $3,486.86

7 2282  American Retrofit Inv#119, did 7/13/11 Laber to Install replacement battery for solar light $100.00
8 2282  Odyssey Landscape Inv#36035903, dtd 7/20/11 Monthly service $2,725.00

Total $6,456.25

Page 1 of 1 7128/2011




Discovery Bay Landscape & Lighting District #0
0 &M BUDGET 2011/2012
Approved 611811

Account Description

2011/2012
Approved

Planned
to
Pay

__ Budget 8312011 |

201172012
YTD
_REB._

201172012

YTD

ACTUALS |{ Buds

201172012
Remainder of

_Obj#

|Salary &Wages

$37,952

3370

Staff Payrall

$37,952

537,952

$37,652

i {Contractural Serviegs T

_$ub-Tot_al

. :8,200

2310

Professicnal/Specialized Services

$8,200

:
$1,500

2360

Insurance

&
5

0L 0]

¢ |Operations & Maintenance i s

Sub-Tota_l _

2100

Office Expenses, Suppligs

2102

Books, Periodicals & Subscriptions

2103

Postage

2110

Communications

2120

Ulilities (Street Lights, Water, Garbage)

$3.631

Small Tools & Instrumants

2130
2131

Minor Equipment, Furniture less than $1,000

2170

Household ltems

2190

Public Notices

2200

Memberships

2250

Rent & Lease of Equipment

2251

Computer Software

2270

Maintenance of Equipmeant

$200

2271

Autometive Supplies & Repairs

$300
$500

2272

Gasoline

$0

2281

Maintenance of Buildings

2282

Grounds Maintsnance

$44,500

$2,825

$44,138

2284

Requested Maintenance from County

$0

2301

Employes Aufe Mileage - Reimbursement

$50

2303

Other Travel Employes Expenses

$0

2470

Road/Construction Materials (Street Signs)

50

2479

Other Speclal Expenses

$1,350

§76,575

$6,456 _

S0 5362,

= 7800

Inter-Governmental Charges =ity

Sub-Totall

353013550

Taxes & Assessments

3811

Interfund Exp: (Investment & Property Tax)

5011

Reimbursement for County Admin. Cosls

Sub-Total

$0

$0

$0 1E

$362.00

$124.200

“TOTAL O&M Budget

— %124,65

56,456

772812011 4.04 PM
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Town of Discovery Bay CSD
AGENDA REPORT

i
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Meeting Date

August 3, 2011

Prepared By: Calista Anderson, Executive Assistant & Liz Hardy, Sr. Account Clerk
Submitted By: Rick Howard, General Managergs”

Agenda Title

District Financials

Recommended Action

Receive and File

Executive Summary

EB Lighting & Lahdscapinq Zone #8
The account total fund balance before reserves for DB #8 is $1,479,093

Less the reserves of $300,000, we have a fund balance avajlable of $1.179,093

DB Lighting & Landscaping Zone #9
The account total fund batance before reserves for DB #9 is $111,419
Less the reserves of $56,195, we have a fund balance available of $55,224

Town OF Discovery Bay, CSD Water & Sewer
The account total fund balance before reserves for Water & Sewer is $5.456,951.44

Less the reserves of $3,000,000, we have a fund balance available of $2,456.951.44

Fiscal Impact:

Amount Requested: N/A .
Sufficient Budgeted Funds Avalable?: (if no, see aitached fiscal analysis)

Prog/Fund # Category:

Previous Relevant Board Actions for This ltem

Atftachments

D.Bay L&L Zone #8 Budget vs. Actuals for 2010-2011 June 14, 2011 through July 13, 2011
D.Bay L&L Zone #9 Budget vs. Actuals for 2010-2011 June 14, 2011 through July 13, 2011

Town of Discovery Bay CSD Transaction Detail Report for 2010-2011 June 14, 2011 through July 13, 2011




D.Bay L&

Revenue & Expenditure Budget vs. Actuals Worksheet 2010-2011

L Parl #8 District

June 14, 2011 thru July 13, 2011 Period 12

2010/11 2010711
Revenue; Acct. Code Budget Actuals
Current Funds in Contra Costa County 740/750 $1,732,129 $1,713,602
Accounts Payable - Yr End 500
Retainage Account 510 $16
Due to Other Funds - Yr End 540
Disbursements 830 ($5,885) ($5,017)
Current Property Taxes 9010 $381,210 $438,015
Property Tax Supplemental/Unitary/Secured 9011/13/30/31 $6,714
SRAF State Rev Transfer 2018
Property Taxes-Current Unsecured 9020 $18,029 $15,291
Property Taxes-Prior-Unsecured 9035 $248
Earnings on Investment 9181 $1,000 $404
H/O Prop Tax Relief/State Aid/In Lieu Taxes 9385/9435/9580 $4,991
Misc Revenue & Services 979989975 $1,842
Total Revenue $2,126,484 $2,176,106
2010111 2010111
Expenditure: Operating Expenses Acct. Code Budget Actuals
Office Expenses, Books, Postage 2100 ($1,250) ($1,629)
Books, Periodicals & Subscriptions 2102 ($200) ($60)
Postage 2103 ($50) ($11)
Communitcations 2110 ($600) {$60)
Utilities (Street Lights, Water & Garbage) 2120 ($100,000) ($93,415)
Small Tools & Instruments 2130 ($1,850) ($1,977)
Minor Equipment, Furniture less than $1000 2131 ($350) ($178)
Household Items 2170 ($1,400) (51,356)
Public Notices 2190 ($150)
Memberships 2200 ($300) ($165)
Rent & Lease of Equipment 2250 ($500) ($220)
Computer Software 2251
Maintenance of Equipment 2270 ($950) ($404)
Automotive Supplies & Repairs 2271 ($2,000) ($1,870)
Gasoline 2272 ($4,000) ($273)
Maintenance of Buildings 2281 ($5,300) ($5,733)
Grounds Maintenance 2282 ($205,000) ($191,708)
Requested Maintenance from County 2284/3620 $182
Auto Mileage/Employee Reimbursement 2301 ($100) 5231)
Other Travel Employee Expenses 2303 ($750) ($433)
Professional Services/Specialized Services 2310 ($8,100) ($1,916)
Staff Payroll 2310 ($72,000) ($59,330)
Insurance 2360 ($5,200) ($2,075)
Road/Construction Materials (Street Signs) 2470 ($500)
QOther Special Expenses 2479 ($3,500) ($2,717)
Miscellaneous Services & Supplies 2490 ($300) ($307)
Taxes & Assessments 3530/3550 ($2,719)
Interfund Exp.{Investment & Properly Tax Adm.) 3611 ($500)
Reimbursement for County Adm. Costs 5011 ($500)
Total Operating Expenses ($415,350) ($368,607)
2010111 2010711
Expenditure: Capital/Asset Acct. Code Budget Actuals
Various Improvements 4265 ($7,500) ($4,062)
Structure & Walkway Repairs 4546 ($2,000) ($1,225)
Playground Equipment 4789 ($226,000) (628,873)
Landscape Master Plan 4829
Misc. Projects - Willow Lake Road ($102,500) ($143,089)
Misc. Projects - South Point
Misc. Projects - Laguna Court
Misc. Projects - Discovery Point (Small Island)
Misc. Projects - Discovery Bay Blvd (East) ($175,000) ($134,217)
Cornell Park 4834 ($7,500) ($2,6886)
Vehicle Purchase 4953 ($14,000) ($14,254)
Tools & Sundry Equipment 4956 ($2,750)
Total Capital/Asset ($537,250) ($328,406)
TOTAL EXPENSES & CAPITAL| _ ($952,600) ($697,013)
TOTAL FUND BALANCE BEFORE RESERVES|  $1,173,884 $1,479,093
RESERVES ($300,000)
GRAND TOTAL OF EXPENSES/CAPITAL/RESERVES ($997,013)
FUND BALANGCE AVAILABLE| $1,179,093

DBay L&L Zone #8 F

*

nal Budget-Actuals 2010-11 Period 127/27/2011

AGENDA ITEM — E-4



D.Bay L&L Park #9 District
Revenue & Expenditure Budget vs. Actuals Worksheet 2010-11
June 14, 2011 thru July 13, 2011 Period 12

2010/11 2010/11
Revenue: Acct, Code Budget Actuals
Current Funds in Contra Costa County 740/750 $234,262 $251,015
Accounts Payable - Yr End 500
Retainage Account 510
Disbursements 830
Current Property Taxes/Street Light Assessment 9754 $82,500 $83,405
Property Tax Supplemental/Unitary/Secured 9011/13/30/31
SRAF State Rev Transfer 9018
Property Taxes-Current Unsecured 9020
Property Taxes-Prior-Unsecured 9035
Earnings on Investment 9181
H/O Prop Tax Relief/State Aid/In Lieu Taxes | 9385/3435/9580
Misc Revenue & Services 979989975 $1,605
Total Revenue $316,762 $336,025
2011011 201011
Expenditure: Operating Expenses Acct. Code Budget Actuals
Office Expenses, Books, Postage 2100 ($500) ($459)
Books, Periodicals & Subscriptions 2102 ($50)
Postage 2103 ($150) ($80)
Communitcations 2110 ($250) ($120)
Utilities (Street Lights, Water & Garbage) 2120 ($15,000) ($13,196)
Small Tools & Instruments 2130 ($750) ($797)
Minor Equipment, Furniture less than $1000 2131 ($250) ($103)
Household Items 2170 ($700) ($332)
Public Notices 2190 ($254) ($254)
Memberships 2200 ($40) ($40)
Rent & Lease of Equipment 2250 $0
Computer Software 2251 $0
Maintenance of Equipment 2270 ($200) ($80)
Automotive Supplies & Repairs 2271 ($300) ($337)
Gasoline 2272 ($400) $2,102
Maintenance of Buildings 2281

Grounds Maintenance 2282 ($48,540)|  ($42,742)

Requested Maintenance from County 2284/3620
Auto Mileage/Employee Reimbursement 2301 ($150)
Other Travel Employee Expenses 2303 $0
Professional Services/Specialized Services 2310 ($4,000) ($4,601)
Staff Payroll 2310 ($25,500)] (524,222
Insurance 2360 ($1,000) ($490)
Road/Construction Materials (Street Signs) 2470
Other Special Expenses : 2479 ($2,800) ($2,337)
Miscellaneous Services & Supplies 2490 ($300) ($34)
Taxes & Assessments 3530/3550 ($423) ($423)
Interfund Exp.(Investment & Propery Tax Adm.) 3611
Reimbursement for County Adm. Costs 5011

Total Operating Expenses ($101,557) ($88,546)

2010/11 201011
Expenditure: Capital/Asset Acct. Code Budget Actuals
Various Parking Lot Improvements 4226
Various Improvements (Splash Pad) 4265 ($120,000) (104,625)
Structure & Walkway Repairs (Solar) 4546 ($32,000) (31,436)
Playground Equipment 4789
Tools & Sundry Equipment 4956
5136,060)

.

Total Capital/Asset ($152,000)
TOTAL EXPENSES & CAPITAL ($253,557) $224,606)
TOTAL FUND BALANCE BEFORE RESERVES $63,205 $111,419

RESERVES| (556,195
GRAND TOTAL OF EXPENSES/CAPITAL/RESERVES|] ($280,801
FUND BALANCE AVAlLABLE

—

DBay L&L Zone #9 Final Budget-Actuals 2010-11 Period 127/27/2011



TOWN OF DISCOVERY BAY CSD
Transaction Detail Report for June 14, 2011 through July 13, 2011
Peried 12 for 2010/11

| FOR |  SAMOUNT |
Reeeivables for Town of Discovery Bay CSD BAC Account

| DATE

Balance of Account as of the end of day June 14, 2011 8106,593.20
6/14/11-07/13/11 Deposits Made §84,147.47
Balanee of Account & Deposits hMade Total $190,740.67
Payables Made from Town of Discovery Bay CSD BAC Account
6/14/11-07/13/11 Checks/Payroll made out from checking account $79.849.12
| Balance of Checking Account as of June 13, 2011 §110,891.55 ]
§730,123.15

Total Year-to Date Payables Paid from Town of Discovery Bay CD ECC Acct

BEGINNING FUND BALANCE FOR TOWN OF DB CSD IN COUNTY FUND 55,561,514.93
6/14/11-07/13/11 Accounts Payable Year End $423,140.00
$5,524.36

Retention
Due to other funds $0.00
Sub-Total $5.990,179.34

REVENUE
For Fiscal Year Starting 7/1/10

Year-to-date Sewer & Water Service Charge for Tax Roll 10/11 84,120,049.92

Year-to-date Investments 85,533.22

6/14/11-07/13/11 Earnings on Investments $0.00
Sub-Total $5,533.22

Year-to-Date Miscellaneous Income §0.00

$0.00

6/14/11-07/13/11 Misc.
SUB-TOTAL REVENUE $4,125,583.14

GRAND TOTAL Fund Balance & Revenue 510.115.762.48

EXPENDITURES
Year-to-date Warrants Paid by CCC for Town of D.Bay CSD §3,909,882.72
6/14/11-07/13/11 Warrants Paid $458,898.44
TOTAL EXPENDITURES $4,368.781.16
I TOTAL BALANCE AT COUNTY OF CONTRA COSTA §5,746,981.32 |

TOTAL YEAR TO DATE PAYABLES FROM BAC & CCC  §5,009,50431

TOTAL BALANCE AT COUNTY OF CONTRA COSTA  §5,746,981.32
TOTAL BALANCE IN TOWN OTF DISCOVERY BAY CSD BAC $110,891.55
TOTAL HELD FOR RESERVES (83,000,000.00)
SUBTOTAL $2,857,872.87
TOTAL BALANCE OF ENCUMBRANCES (8400,921.43)

GRAND TOTAL FUNDS LESS RESERVES & ENCUMBRANCES $2,456,951.44

Detail List of Encumbrances
WWTP#1 Wetlands Trial Project (8169,486.00)
Parkson Thermo System Moles for Bio-Solids (512,642.50)
Stantec Wastewater Master Plan (Ecologic) (870,552.38)
LSCE Water Master Plan ’ (831,642.40)
Vaughn Pump for WWTP #1 Influent (830,125.00)
Freedom Mailing Outsourcing of Water Bill Mailing (811,408.15)
Caselle Programs to replace Quickbooks (810,165.00)
(864,900.00)

Herwit Eng. Bio-solids Dewatering
Total (§400,921.43)



Meeting Dafe

Town of Discovery B
AGENDA REPORT August 3, 2011

Prepared By: Liz Hardy, Senior Accounts Clerk //
Submitted By: Rick Howard, General Manager ¢

Agenda Title

Audited Financial Statements for FY 2009-10

Recommended Action

Staff recommends that the Board approve and accept the FY 2008-10 Audited Financial Statements L
Execufive Summary L

Pursuant io the requirements of California Government Code §26909(b), the Town of Discovery Bay CSD is required to conduct an &
annual audit of its financial statements. Additionally, the audit must also be provided to the State of California Controller’s Office l

and the Contra Costa County Auditor's Office.

On July 8, 2011, Mark Croce of Croce & Company presented the DRAFT year-end audit for Fiscal Year 2009-10. The draft audit
contained the findings and results from the audited financial statements for the period July 1, 2009 through June 30, 2010.

Atthls time, it Is appropriate to accept the findings of the FY 2009-10 Audited Financial Statemenis and direct Croce & Company to
forward the final audit to the State Controller's Office and the Conlra Costa County Auditor's Office.

Fiscal Impact:

Amount Reguested n/a
Sufficient Budgeted Funds Avallable?: Yes (if no, see attached fiscal analysis)

Prog/Fund#  Category:

Previous Relevant Board Actions for This item

July 8, 2011 Audit Presentation by Croce and Company

Attachments

Final Audit 2009/2010

| AGENDA ITEM: E-5




TownOfDiscoveryBay G3D
Received

JUL 2 8 201
CROCE & COMPANY i

Accountancy Corporation

To the Board of Directors
‘Town of Discovery Bay Community Services District

In planning and performing our audit of the financial statements of Town of Discovery Bay
Community Services District as of and for the year ended June 30, 2010, in accordance with
auditing standards generally accepted in the United States of America, we considered the
District’s internal control over financial reporting (internal control) as a basis for designing our
audit procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses and, therefore, there can be no assurance that all
such deficiencies have been identified. In addition, because of inherent limitations in internal
control, including the possibility of management override of controls, misstatements due to error
or fraud may occur and not be detected by such controls. However, as discussed below, we
identified a deficiency in internal control that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a conirol does not allow
management or employees, in the normal course of performing their assigned function, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. We did not identify any deficiencies in internal

conirol that we consider to be material weaknesses.

A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the following deficiency in Town of Discovery Bay Community

~ Services District’s internal control to be a significant deficiency:

The District does not have an individual on staff that possesses the knowledge of
accounting principles generally accepted in the United States of America sufficient to

prepare its financial statements and related note disclosures.

-]

The existence of the significant deficiency described above has been evaluated by management
and those charged with governance. Management and those charged with governance have made
a conscious decision to accept the degree of risk associated with the significant deficiency
because of cost or other considerations. Management is tesponsible for making decisions
concerning costs and the related benefits, We are responsible for communicating significant
deficiencies in accordance with professional standards, regardless of management’s decisions.

AGENDA ITEM - E-5




This communication is intended solely for the information and use of management, the Board of
Directors, others within the District, Contra Costa County and the State Controller’s Office and is
not intended to be and should not be used by anyone other than these specified parties.

Accountancy Corporation
Stockton, California
July 25,2011




TownOlDiscoveryBay C8IJ
Received
' | 28 200
CROCE & COMPANY JUL 28

Accountancy Corporation

July 27, 2011

Board of Directors

Town of Discovery Bay Community
Services Distriet

1800 Willow Lake Road

Discovery Bay, California 94505

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of Town of Discovery
Bay Community Services Distriet for the year ended June 30, 2010, and have issued our report
thereon dated July 25, 2011, Professional standards require that we provide you with
information about our responsibilities under generally accepted auditing standards as well as
certain information related to planned scope and timing of our audit. We have communicated
such information to you. Professional standards also require that we communicate to you the

following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Town of Discovery Bay Community Services District
are described in Note A to the financial statements. No new accounting policies were adopted
and the application of existing policies was not changed during the year ended June 30, 2010.
We noted no transactions entered into by the District during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the

financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about futore events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate

affecting the financial statements was:

e Management’s estimate of the allowance for doubtful accounts is based on prior years’

experience and management’s analysis of accounts receivable. We evaluated the key
factors and assumptions used to develop the allowance for doubtful accounts in
determining that it is reasonable in relation to the financial statements taken as a whole.




Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management, Accordingly, the following material adjustinents were identified during the

audit and recorded by management:

Water and Sewer Fund

e Entry of $1,360,637 to adjust fixed assets as of June 30, 2010
e Eniry to record $538,500 of contributed capital as of June 30, 2010
e Enfry to record $1,135,605 of depreciation expense as of June 30, 2010

Lighting & Landscaping Zone 8
¢ Entry to record $100,222 of contributed capital as of June 30, 2010

Disagreemenis with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to owr satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated July 25, 2011.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the District’s financial statements
or a determination of the type of auditor’s opinion that may be expressed on those statements,
our professional standards require the consulting accountant to check with us to determine that
the consultant has all the relevant facts, To our knowledge, there were no such consultations

with other accountants.




Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the District’s auditors,
However, these discussions occurred in the normal course of our professional relationship and

our responses were not a condition to our retention.

This information is intended solely for the use of the Board of Directors and management of
Town of Discovery Bay Community Services District and is not intended to be and should not

be used by anyone other than these specified parties.
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CROCF & COMPANY

Accountancy Carporation

Independent Auditors’ Report

To the Board of Directors
Town of Discovery Bay Community
Services District

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the Town of Discovery Bay Community Services District (District)
as of and for the year ended June 30, 2010, which collectively comprise the District’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the
District’s management. Our responsibility is to express opinions on these financial statements based on

our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the Town of Discovery Bay Community Services District as of June 30, 2010, and the
respective changes in financial position and cash flows, where applicable, for the year then ended in
conformity with the accounting principles generally accepted in the United States of America,

The Management’s Discussion and Analysis on pages 2 through 10 is not a required part of the basic
financial statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted

principally of inquiries of management regarding the methods of measurement and presentation of the
Hawever, we did not audit the information and express no opinion

required supplementary information,

OMPANY
Accountancy Corporation
Stockton, California
July 25, 2011




MANAGEMENT’S DISCUSSION AND ANALYSIS




TOWN OF DISCOVERY BAY COMMUNITY SERVICES BISTRICT
Management’s Discussion and Analysis

June 30, 2010

This narrative overview and analysis of the Town of Discovery Bay Conununity Services District’s
(District) financial activities for the fiscal year ended June 30, 2010 has been provided by the
management of the District. The management’s discussion and aunalysis is intended to serve as an
infroduction to the District’s financial statements which follow this section and is recommmended to be

reviewed in conjunction with them.

Financial Highlights

The District’s net assets increased by $388,422 over the prior year, including a $119,822 increase
in net assets of governmental activities, and a $268,600 increase in net assets of business-type

activities, The District’s net assets are now $42,867,822.

Total assets of the District were $43,430,628 with capital assets at $34,500,391 net of
accumulated depreciation. Current and other assets were $8,930,237.

@

e Total liabilities were $562,806 consisting of current liabilities at $562,806.

Assets of the District exceeded liabilitics at the close of the most recent fiscal year by
$42,867,822 (net assets). Of this amount, $8,367,431 (unrestricted net assets) may be used to
meet the District’s ongoing obligations, and $34,500,391 is invested in capital assets, net of

related debt.

On the current financial resources basis, the District’s governmental fund expenditures
(including $132,555 in capital outlay expenditures) exceeded revenues by $97,469. The

proprietary fund expenses exceeded revenues by $269,900.

At year-end, there was $2,569,098 in cash and investments to fund future governmental
activities, and $5,948,789 in cash and investments to fund future business-type activities.

Overview of the Financial Statements

The Disirict’s financial statements are comprised of three components; government-wide financial
statements, fund financial statements and notes to financial statements including required supplementary

information.

Government-wide and fund financial statements present the results of operations for different functions of
the District as follows:

1. Government-wide financial statements provide both long-term and short-term information about
the District’s overall financial position in a manner similar to private-sector business.

The Statement of Net Assets displays all of the District’s assets and liabilities, with the difference
between the two reported as net assets. The Statement of Activities provides all current year

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30,2010

Overview of the Financial Statements (Continued)

revenues and expenses on an accrual basis of accounting regardless of when cash is received or
paid. These two government-wide statements report the District’s net assets and how they have
changed during the fiscal year. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the District is improving or weakening.

The government-wide financial statements separately present the District’s functions as follows:

Governmental activities include services financed mainly through property taxes. The
District’s lighting and landscaping and commmunity center services comprise its

governmental activities.

©

Business-type activities include services financed, in whole or in pait, by fees paid by
those who directly benefit from the service. The District’s business-type activities
include providing water and wastewater services to the residents of the District.

2. Fund financial statements focus on the individual functions of the Disfrict, and report the
District’s operations in more detail than the government-wide statements. A fimd is a grouping
of related accounts that is used to maintain control over resources that have been segregated for
specific activitics or objectives. TFund accounting is used by state and local governments to
control their resources that are legally restricted or otherwise earmarked for special purposes.
The District reports its fund financial statements in the following two categories:

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus
on 1) short-term inflows and outflows of expendable resources, and 2) the resources
remaining at the end of the fiscal year that are available for future use. Because the
focus of governmental funds is narrower than the government-wide financial statements,
a reconciliation that explains the relationship (or differences) between them is presented

following each of the governmental fund statements.

-]

Proprietary funds are used to report the same functions presented as business-type
activities in the government-wide financial statements in more detail,

Notes to the financial statements provide additional information that is essential to a full understanding
of the data provided in the financial statements.

Financial Analysis of the Government-wide Financial Statements

A review of net assets over time may serve as a useful indicator of the District’s financial position. Net
assets represent the difference between the District’s assets and liabilities. As of June 30, 2010, the
District’s net assets were $42,867,822, an increase of $388,422 from prior year. The following table
outlines the District’s net assets by function for the current and prior fiscal years.

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Government-wide Finaneial Statements (Continued)

Assefs
Current and other
assets
Capital assets, net
Total assets
Liabilities
Current labilities
Non-current liabilities
Total liabilities

Net Assets
Tnvested in capital
assets
Unrestricied
Total net assets

Town of Discovery Bay Community Services District Net Assets

As of June 30, 2010 and 2009

Governmental Activities Business-type Activities Total Variance
2010 2009 2010 2009 2010 2009 b
$ 2,636,625 $ 2,526,885 § 6,293,612 § 6,726,906 § 8,930,237 § 9,253,791 § (323,554)
1,119,103 1.047,702 33.381.288 32.575.993 34,500,39] 33.623,695 876,696
3,755,728 3,574,587 39.674.900 39,102.899 43,430,628 42,871,486 553,142
83,019 25700 479,787 376,386 562,806 398,086 164,720
83,019 21,700 479,787 376.386 562,800 398,086 164,720
1,116,103 1,047,702 33,381,288 32,575,993 34,500,391 33,623,695 876,696
2,553,606 2,505,185 5,813,825 6,350,520 8367431 8,855,705 (488,274}
§ 3672709 § 3,552,887 3§ 39,195,113 5 38926513 § 42,867,822 § 42479400 % 3188.422

By far the largest portion of the District’s net assets (80%) reflects it’s net capital assets (e.g., land,
buildings and improvements, equipment, etc.). The District uses its capital assets to provide the services
it is responsible for and those assets don’t represent future expendable resources. The second largest
portion of the District’s net assets, approximately 20%, reflects its unrestricted net assets, which may be

used to meet the government’s ongoing obligations.

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Government-wide Financial Statements (Continued)
The following table displays the change in the District’s net assets for the year ended June 30, 2010.

Town of Discovery Bay Community Services District Change in Net Assets

Govemmental Activities Business-type Activities Total
Revenues 2010 2009 2010 2009 2010 2009
Program revenues
Charges for services $ - % - § 4,732,243 3 4,469,286 3 4,732,243 $§ 4,469,286
Capital grants and
contributions 2,552 1,814 - - 2,552 1,814
General revenues
Property taxes 450,302 576,485 - - 450,302 576,485
Assessments - 82,418 87,493 - - 82,418 87,493
Investment eamings 1,751 9,683 10,778 35,918 12,529 45,601
Capacity fees - - 6,172 - 6,172 -
Miscellaneous - - 4988 32,075 5,042 32,075 10,030
Total revenues 537,023 680,463 4,781,268 4,510.246 5,318,291 5,190,709
Expenses :
Comumunity center 7,894 1,592 - - 7,894 1,592
Lighting and landscaping
Zone 8 ' 455,996 358,985 - - 455,996 358,985
Lighting and landscaping
Zone 9 53,533 11,909 - - 53,533 11,909
Water and sewer - - 5,051,168 4,735,253 5,051,168 4,735.253
Total expenses 517,423 372,486 5,051,168 4,735.253 5.568.591 5,107,739
Transfers - - - - - -
Change in net assets 19,600 307,977 (269,900) (225,007) (250,300} 82,970
100,222 57,861 538,500 16,063,913 638,722 16,121,774

Confributed capital
3,187,049 38,926,513 _23.087.607 _42.479.400 26,274,636

Net assets, beginning of year 13,552,887
$ 3.672.709 § 3.552.887 $£39.195.113 $38.926.513 $42.867.822 542479400

Net assets, end of year

(Continued)

5




TOowN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Government-wide Financial Statements (Continued)

The $250,300 decrease in net assets is attributed to each function as follows:

Governmental Activities
o  Property tax revenue decreased by $126,183 due to a decrease in current secured property taxes.
o Investment revenue decreased by $7,932 due to the significant decline in interest rates during
fiscal year 2010.

e Costs for repairs and maintenance increased $75,353 (47%). Costs for salaries increased
$34,845 (263%).

Expenses and Revenues — Governmental Activities

$500,000 1—

$400,000

$300,000 Expenses

E# Program revenues

$200,000 O General revenues

$100,000 4
%0 J

Lighting and Lighting and Community center
landscaping Zone 8 Ilandscaping Zone

Revenues by Source — Governmental Activities
Interest earnings

1%

Assassment reveaues
15%

Capital grants and
contributions
1%

Property taxes
83%

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Government-wide Financial Statements (Continued)

Business-type Activities

e Revenues from investment carnings decreased $25,140 (70%) due to a decrease in interest rates
during fiscal year 2010.

o Revenues from water and sewer usage charges increased $438,167 (10%).
e Expenses increased $315,914 (7%) primarily due to higher depreciation, confract services, and

payroll costs.
Expenses and Revenues — Business-type Activities

$6,000,000
45,000,000
$4,000,000
$3,000,000
$2,000,000
$1,800,000

$0

Expenses
EE Program revenues
O General revenues

Water and sewer

Revenues by Source — Business-type Activities

Capacity fees
1%

Interest earnings
1%

Charges for services
98%




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the District’s governmental funds is to provide information on the short-term inflows and
outflows and balances of current expendable resources. In particular, the unreserved fund balance
presented in the balance sheet may serve as a useful measure of the District’s resources available for

spending at the end of its fiscal year.

As of the end of the current fiscal year, the District’s combined governmental fund expenditores
exceeded revenues by $97,469 primarily due to increased expenditures. This resulted in a $97,469
decrease in the combined ending fund balance of the District’s governmental funds. The fund balance of
the Lighting and landscaping Zone 8 fund decreased by $100,654, the fund balance of the Lighting and
landscaping Zone 9 fund increased by $8,379, and the fund balance of the community center fund
decreased by $5,194. At vear-end, the combined fund balance of governmental funds was $2,507,938,
consisting of unreserved funds, which is available for spending at the government’s discretion.

Proprietary Funds

The District’s proprietary fund statements provide the same type of information, in more detail, on the
business-type activities presented in the government-wide financial statements.

The net assets of the proprietary funds increased by $268,600 from $38,926,513 to $39,195,113. The net
assets included $5,813,825 in unmrestricted nef assets which has decreased by $536,695 or 8% from the

previous year. The decrease in unresiricted net assets is primarily due to an increase in operating

expenses.
Capital Asset and Debt Administration

Capital Assets

At the end of fiscal year 2010, the District’s investment in capital assets amounted to $34,500,391 (net of
accumulated depreciation), This investment in capital assets includes land, buildings and improvements,
equipment, vehicles, structures and improvements, and treatment and collection.

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Management’s Discussion and Analysis

June 30, 2010

Capitaf Asset and Debt Administration (Continued)

The District’s total investment in capital assets before depreciation increased by $2,066,157 from
$38,192,132 to $40,258,289. Significant additions to capital assets included:

o Well and pump station #6 ($723,023)
e UV water purification system and bypass pipeline ($590,824)
e  (Golf course valve station ($538,500)
The following table displays the changes in District’s capital assets, net of accumulated depreciation.

Town of Discovery Bay Community Services District’s Capital Assets
(net of depreciation, in rounded dollars)

Governmental Activities Business-type Activities Total
2010 2009 2010 2009 010 2009
Land $ 258,083 § 100,000 § 267,000 § 267,000 $§ 525083 § 367,000

1,392,400 1,450,270 258,370 257,150 1,650,779 1,707,420
- - 28,684,047 28,626,402 28,684,047 28,626,402
- 6,689,926 6,151,426 6,689,926 0,151,426

Buildings and improvements
Treatment and collection
Structure and improvements

Equipment 23,342 17,302 804,070 781,681 827,412 798,983
Office furniture and equipment 4,309 4,309 - - 4,309 4,309
Vehicles 16,586 16,586 356,928 356,928 373,514 373,514
Construction in progress 32.26% 5.976 1.470.948 157.101 1,503.217 163.077

Total 1,726,908 1,504,443 38,531,280 36,597,688 40,258,287 38,192,131

(607.895) (546,741) _(5,150,001) _(4.021,695) (5.757.896) _ (4,568,436)
$ 1.119.103 $ 1.047,702 $33381,288 $32,575993 $34,500,391 $33.623.695

Less accumulated depreciation
Net capital assets

Additional information on the District’s capital assets can be found in Note E of the “Notes to Financial

Statements” section.
Economic Factors and Next Year’s Budgets and Rates

During August 2010, in accordance with Propsition 218, the District approved an increase in rates for
water and wastewater service charges of 9% effective July 1, 2010. During August 2010, the District
approved the same established rate for Ravenswood Improvement District (L & L #9) for the fiscal year

2010-2011.

Residential development will continue, but at a much slower pace compared with the past several years,
resulting in revenues from water and wastewater capacity fees that are lower than recent years.




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Contacting the Bistrict’s Financial Managenment

This financial report is designed to provide a general overview of the District’s finances and to
demonstrate the District’s financial accountability and compliance with applicable laws for all those with
an interest in the District’s finances. Questions concerning any of the information provided in this
veport, or requests for additional financial information can be addressed to Town of Discovery Bay
Commumity Services District, Attention: General Manager, 1800 Willow Lake Road, Discovery Bay,

California 94505.
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Net Assets
June 30, 2010
Governimental Business-type
aciivities activities Total
Assets
Cash and investrnents $ 2,569,098 $ 5,948,789 $ 8,517,887
Accounts receivable, net of allowance for
doubtful accounts - 244,752 244,752
Note receivable 45,668 - 45,668
Advances on taxes 695 832 1,527
Due from other funds 2,711 51,613 54,324
Inventory 13,161 - 13,161
Prepaid insurance 5,292 47,626 52,918
Capital assets, net of accumulated
depreciation 1,119,103 33,361,288 34,500,391
Total assets 3,755,728 39,674,900 43,430,628
Liabilities
Accounts payable 69,872 437,165 507,037
Accrued payroll 3,903 25,570 29,473
Deferred revenue - 17,052 17,052
Due to other funds 9,244 - 9,244
Total liabilities 83.019 479,787 562,806
Net Assets
Invested in capital assets, net of related
debt 1,119,103 33,381,288 34,500,391
Unrestricted 2,553,606 5,813,825 8367431
Total net assets S 3.672,709 $ 39,195,113 $ 42867822

The accompanying notes are an integral part of this financial statement.
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Activities

For the year ended June 30, 2010

Program revenues

Operating Capital
Charges for grants and grants and
Expenses services contributions contributions
Governmental activities
General government $ -8 - ¥ - % -
Community cenfer 7,894 - - 2,552
Lighting and landscaping Zone 8 455,996 - - -
Lighting and landscaping Zone 9 53,533 - - -
Total governmental activities 517,423 - - 2,552
Business-type activities
Water and scwer 5,051,168 4,732,243 - -
Total business-type activities 5,051,168 4,732,243 - -
Total goverrment § 5568591 § 4732243 § - 8 2,552
General revenues
Taxes
Property taxes
Homeowners property tax relief
Other
Assessments

Investment income

Capacity fees

Other income

Total general revenues

Change in net assets

Contributed capital

Net assets, beginning of year

Net assets, end of year




Net (expense) revenue and changes in net assets

The accompanying notes are an integral part of this financial statement,

Governmental Business-type
activities activities Totals

3 - - -
(5,342) - (5,342)
(455,996) - (455,996)
(53.533) - (53,533)
(514.871) - (514.871)
- (318,925) (318,925)

- (318,925) (318,925)
(514.871) (318,925) (833.796)
445,523 - 445,523
4,757 - 4,757

22 - 22

82,418 - 82,418

1,751 10,778 12,529

. 6,172 6,172

- 32,075 32,075

534,471 49,025 583,496
19,600 (269,900) (250,300)
100,222 538,500 638,722
3,552,887 38,926.513 42,479,400

$  3.672,709 39,195,113  §  42.867.822




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Balance Sheet

Governmental Funds

June 30, 2010

Special revenue funds

Lighting and Lighting and Total
General Community landscaping  landscaping  governmental
fund center Zone 8 Zone Y funds
Assefs
Cash and investments $ $ 531,261 $1,753945 § 283,892  $ 2,569,098
Advances on taxes - 693 - 695
Inventory 13,160 - - 13,160
Prepaid insurance - 5,292 - 5,292
Due from other funds - 2,711 - 2711
Total assets 3 3 544421 51,762,643 % 283892  §2.590.956
Liabilities and Fund Balance
Liabilities
Accounts payable $ $ - $ 45905 § 23966 § 69,871
Accrued payroll - 3,903 - 3,903
Due to other funds - 334 8,910 9,244
Total lHabilities - 50,142 32,876 83,018
Fund balances
Unreserved, undesignated 544,421 1,712,501 251,016 2,507.938
Total fund balances 544421 1.712,501 251,816 2,507,938
Total liabilitics and
fund balances 3 5. 544421 $1.762643 $ 283892  §$ 2590956
Reconciliation to statement of net assets
Total governmental fiind balances 2,507,938
Amounts reported for governmental activities in the statement of net assets are different
because:
Notes receivable in governmental funds are not available to pay for current
45,668

period expenditures

Capital assets used in governmental activities are not financial resources and,

therefore, are not reported in the finds

Net assets of governmental activities

The accompanying notes are an integral part of this financial statement.
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Revenues, Expenditures, and Changés in Fund Balances

Govermmental Funds

For the year ended June 30, 2010

Special revenue funds

Lighting and Lighting and Total
General Community landscaping landscaping  governimental
fund center Zone 8 Zone 9 funds
Revenues
Property taxes $ - % - § 399855 § - % 399,855
Assessment income - - - 82,418 82,418
Tnvestment income - 148 1,604 - 1,752
Homeowners property tax relief - - 4,757 - 4,157
Other - - 22 - 22
Contributions - 2.552 - - 2,552
Total revenues - 2,700 406,238 82.418 491,356
Expenditures
Repairs and maintenance - - 204,133 32,966 237,099
Utilities - - 96,844 5,666 102,510
Administration - - 53,194 - 53,194
Other - 7,700 17,539 2,711 27,950
Professional fees - 194 23,132 12,191 35,517
Capital outlay - - 112.050 20,505 132,555
Total expenditures - 7,894 506,892 74,039 588,825
Excess (deficiency) of revenues
over expenditures - (5,194) (100,654) 8.379 (97,469)
Net. change in fund balances - (5,194) (100,654) 8,379 (97,469)
Fund balances, beginning of year - 549,615 1,712,933 242,637 2,505,185
Contributed capital - - 100,222 - 100,222
Fund balances, end of year 3 - § 544421 $1.71250F § 251.016  $2,507.938
(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds (Continued)

For the year ended June 30, 2010

Reconciliation to statement of activities

Net change in fund balances - governmenial funds $ (97,469)

Amounts reported for governmental activities in the statement of net assets are different
because of the following:

Depreciation expense related to capital assets is recognized in the statement of
activities, but is not reported in the funds (61,154)

Governmental funds report capital outlays as expenditures while governmental
activities record depreciation expense to allocate those expenditures over the
life of the assets 132,555

The issuance of notes receivable are recorded as an expenditure in the
governmental funds and increases notes receivable in the statement of net assets 45,668

Change in net assets of governmental activities g 19,600

The accompanying notes are an integral part of thig financial statement.
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Net Assets
Proprietary Fund

June 30, 2010

Assets

Current agsets

Cash and investments
Accounis receivable, net of allowance for doubtful accounts of $36,905

Advances on taxes
Due from other funds
Prepaid insurance

Total current assets

Capital assets, net of accumulated depreciation

Total assets

Liabilities and Net Assets -

Current liabilities (payable from current assets)
Accounts payable
Accrued payroll
Deferred revenue

Total current liabilities
Total liabilities

Net Assets
Invested in capital assets, net of related debt

Unrestricted
Board designated
Undesignated

Total net assets

The accompanying notes are an integral part of this financial statement.
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Water and
sewer fund

$ 5,948,789
244,752

832

51,613

47626

6,293,612

33,381,288

39.674.900

437,165
25,570

17,052

479,787

479,787

33,381,288

3,000,000

2,813,825

$ 39195113




TOWN OF BISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statenient of Revenues, Kxpenses and Change in Net Assets

Proprietary Fund
June 30, 2010
Water and
sewer fund
Operating revenues
Charges for services 5 4,638,830
Reimbursements 91,693
Other 25,007
Capacity fees 6,172
Connection fees 1,720
Total operating revennes 4,763,422
Operating expenses
Contract services 1,610,228
Depreciation 1,135,605
Utilities 699,538
Repairs and maintenance 676,345
Payroll 437,033
Miscellancous 142,693
Professional fees 115,904
Insurance 54,877
Permits and fees 45,181
Chemicals 32,328
Memberships 28,073
Supplies 17,730
Telephone and communications 17,457
Public communication 15,718
Directors’ expenses 13,812
Taxes and assessments 5,152
Staff training 1,016
Total operating expenses 5,048,650
Operating loss (285,268)
Nonoperating revenues (expenses)
Bad debt expense (2,478)
Interest income 10,778
(Gain on disposition of asset 7.068
Total nonoperating revenues (expenses) 15,368
Change in net assets (269,900)
38,926,513

Net assets, beginning of year
Contributed capital

Net assets, end of year

538.500

$ 39195113

The accompanying notes are an integral part of this financial statement,
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Cash Flows

Proprietary Fund

June 30, 2010

Cash flows from operating activitics
Receipts from customers
Payments to suppliers for goeds and services
Payments to directors and employees
Payments to other fiinds for services

- Net cash provided by operating activities

Cash flows from capital and related financing activities
Acquisition of capital assets
Proceeds on disposition of asset

Net cash used in capital and related financing activities

Cash flows from investing activities
Interest income

Net cash provided by investing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Reconciliation of aperating loss to net cash provided by operating activities

Operating loss

Adjustments to reconcile operating loss to net cash provided by operating

activities
Depreciation

Change in assets and liabilities
Accounts receivabie
Prepaid expenses
Due from other funds
Accounts payable
Accrued payroll
Deferred revenue
Due to other funds

Net cash provided by operating activities

Noncash investing, capital and financing activities:

Water and
sewer fund

$ 4,711,343
(3,416,675)
(439,307)

(53,005)

802,356

(1,415,468)

20,136

1.395.332)

10.778

10,778

(582,198)

6.530.987

§ 5948789

$  (285,268)

1,135,605

(52,143)

(47,626)

(51,613)
93,191
11,538
64

(1.392)

3 802,356

The Water and Sewer Fund received $538,500 noncash capital coniributions from developers

consisting of water and sewer infrastructure.

The accompanying notes are an integral part of this financial statement,
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies

This summary of significant accounting policies of the Town of Discovery Bay Community Services
District (the District) is presented to assist in understanding the District’s financial statements.

Description of the reporting entity

The Town of DhHscovery Bay Community Services District, formerly known as Discovery Bay
Comnunity Services District was formed by the residents of Discovery Bay under the authority of the
Cortese-Knox Act {Gov. C. Sec. 56000). This newly formed special district was formed as a result of a
petition of residents to provide services to the residents of Discovery Bay. Effective July 1, 1998, the
District assumed the responsibilities, funding, and assets previously held by the dissolved Sanitation
District #19. During November 1998, the residents of Discovery Bay voted to activate the latent
powers of the District to include recreation; specifically, to acquire, fund, and operate a Community

Center.

Effective August 13, 2003, the Local Agency Formation Commission (LAFCO} of Conira Costa
County dissolved County Service Area M-8 and annexed the territory to the Town of Discovery Bay
Community Services District. The District is responsible for maintaining the lighting, landscaping,
and parks within Service Area M-8 of the Town of Discovery Bay.

The Town of Discovery Bay Community Services District formed an assessment district known as
Ravenswood Improvement District — Discovery Bay Lighting and landscaping Zone 9 for the
purpose of providing for the operation and maintenance of landscaping, parks and open space in the

subdivision known as Ravenswood.,

The purpose of the Town of Discovery Bay Community Services District, a multipurpose
independent district, is to represent the residents of Discovery Bay in any matters covered under the
California Govermment Code relating fo a Community Services District. In addition to the purposes
listed in the Government Code, the District has been ordered by LAFCO and the Board of
Supervisors to perform an advisory role for the residents of Discovery Bay. This role includes, but
is not limited to, advising the County in matters of land use planning, zoning, compliance, roads and
strects, lighting, landscaping, parks and public safety services. The District also provides water and

sewer services to the Town of Discovery Bay,

Government-wide financial statements

The Statement of Net Assets and Statement of Activities display information about the reporting
government as a whole. These statements include the financial activities of the overall District
government, except for fiduciary activities, Eliminations have been made fo minimize the double
counting of internal activities. These statements distinguish between governmental and business-
type activities, Governmental activities generally are financed through taxes, intergovernmental
revenues, and other non-exchange transactions. Business-type activities are financed in whole or in

part by fees charged o external parties.

(Contined)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies (Continued)

The Statement of Activities presents a comparison between direct expenses and program revenues for
each segment of the District's governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular function.
Program revenues include (a) charges paid by the recipients of goods or services offered by the
programs, (b) grants and contributions that are restricted to meeting the operational needs of a
particular program, and (c) fees, grants, and contributions that are restricted to financing the
acquisition or construction of capital assets. Revenues that are not classified as program revenues,

including all taxes, are presented as general reveres.

Fund financial statements

Fund financial statements of the reporting entity are organized into funds, each of which is considered to
be a separate accounting entity. Fach fund is accounted for by providing a separate set of self-balancing
accounts that constitutes ifs assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds are
organized into two major categories: governmental and proprietary. The District presently has no
fiduciary funds. An emphasis is placed on major funds within the governmental and proprietary
categories. A fund is comsidered major if it is the primary operating fund of the District or meets the

following criteria:

Total assets, labilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 10 percent of the cormresponding total for all funds of that

category or type, and

b. Total asscts, liabilities, revenues, or expenditures/expenses of the individual governmental or
enterprise fund are at least 5 percent of the corresponding total for all governmental and

enterprise funds combined.

The funds of the financial reporting entity are described below:

Governmenial Funds

The General Fund is the primary operating fund of the District and is always classified as a major
fund. It is used to account for all activities except those legally or administratively required to be

accounted for in other funds,

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies (Continued)

Special Revenue Funds are used to account for the proceeds of the specific revenue sources that are
either legally restricted to expenditures for specified purposes or designated to finance particular
functions or activities of the District. The reporting entity includes the following special revenue

funds, all of which are reported as major funds:

Fund Brief description
Community Center Accounts for revenues and expenditures of acquiring,
funding, and operating a community center.
Lighting and landscaping Accounts for revenues and expenditures related to
Zone 8 maintenance of conununity lighting and landscape
features in Zone 8.
Lighting and Iandscaping Accounts for revenues and expenditures related to
Zone 9 operation and maintenance of landscaping, parks and open

space in the subdivision known as Ravenswood.

Proprietary Funds

Enterprise Funds are used to account for business-like activities provided to the general public. These
activities are financed primarily by user charges, and the measurement of financial activity focuses on
net income measurement similar fo the private sector. The reposting entity includes the following

enterprise funds, all of which are reported as major funds:

Fund Brief description

Water and Sewer Fund Accounts for the activities of providing water and
wastewater services to the residents of the District. All

activities necessary to provide such services are
accounted for in this fund, including administration,
operations, capital improvements, maintenance, financing
and related debt service, and billing and collection.

Proprietary funds distingnish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The District’s operating revenues
include all revenues derived from water and sewage services. Operating expenses include all cosis
related to water and sewage services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting fhis definition are reported as nonoperating revenues and
expenses, except for capital contributions, which represent capital contributions collected for the

acquisition or construction of capital assets.

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statemenis

June 30, 2010

Note A — Summary of Significant Accounting Policies (Continued)

Measurement focus

In the government-wide Statement of Net Assets and the Statement of Activities, both governmental
and business-like activitics are presented using the cconomic resources measurement focus as

defined in item b below.

In the fund financial statements, the “current financial resources™ measurement focus or the “economic
resowrces” measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only
current finaneial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources
during a given period. These funds use fund balance as their measure of available spendable

financial resources at the end of the period.

b. The proprictary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus arc the determination of operating income, changes in
net assets (or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported. Proprietary fund

equity is classified as net assets.

Basis of accounting

In the government-wide Statement of Net Assets and Statement of Activities both governmental and
business-like activities are presented using the accrual basis of accounting. Under the accrual basis
of accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting
from exchange and exchange-like transactions are recognized when the exchange takes place.

In the fund financial statements, governmental finds are presented on the modified accrual basis of
accounfing. Under this modified accrual basis of accounting, revenues are recognized when

“measurable and available.”

Measurable means knowing or being able to reasonably estimate the amount. Available means
collectible within the current period or within sixty days after year-end. Expenditures (including
capital ouilay) are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent that they have matured.

(Continued)
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TOWN OF PISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies (Continued)

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incmred or

economic asset used.

Cash, cash equivalents and investments

For the purpose of financial reporting “cash and cash equivalents” includes all demand and savings
accounis and certificates of deposit or short-term investments with an original maturity of three months or
less. This also includes shoit term conunercial paper and U.S. Agency bonds,

Investments are stated at cost, which approximates fair value.

Accounts recelvable

Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. The
Disirict provides for losses on accounts receivable using the allowance method. The allowance is
based on historical experience and management’s evaluation of outstanding accounts receivable.

Inventory

Inventory held in the special revenue fund is carried at cost using the first-in/first-out (FIFO) method.
Inventories of governmental funds are recorded as expenditures when consumed rather than when

purchased.

Capital assets

All capital assets are valued at historical cost or estimated historical cost. The District’s policy is to
capitalize all assets with costs exceeding certain minimum thresholds and with useful lives exceeding

two years.
Depreciation has been provided on capital assets and is charged as an expense against operations

each year. The total amount of depreciation taken over the years is reported on the balance sheet as a
reduction in the book value of capital assets.

Depreciation is provided using the straight line method which means the cost of the asset is divided
by its expected useful life in years and the result is charged to expense each year until the asset is
fully depreciated. The District has assigned the useful lives listed below to capital assets.

Structures and improvements 5-50 years

Equipment 5-25 years

Vehicles 5 years
(Continued)

23




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies (Continued)

Major outlays for capital assets and improvements are capitalized as projects are constructed. The
costs of normal maintenance and repairs that do not add to the value of the asset or materially extend

asset lives are not capitalized.

Eaquity classification

Equity in the government-wide statements is classified as net assets and displayed in three
components as follows:

a. Invested in capital assets, net of related debt — Consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any borrowings that are attributable

to the acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws and regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net assets — All other net assets that do not meet the definition of “restricted” or
“invested in capital assets, net of refated debt.”

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Governmental fund equity in the fund financial statements is classified as fund balance. Proprietary
fund equity is classified the same as in the governinent-wide statement.

Internal and Interfind Balances and Activities

In the process of aggregating the financial information for the government-wide Statement of Net
Assets and Statement of Activities, some amounts reported as interfund activity and balances in the

fund financial statements have been eliminated or reclassified.

Interfund activity, if any, within and among the governmental and proprietary fund categories is
reported as follows in the fund financial statements:

1. Interfund loans — Amounts provided with a requirement for repayment are reported as
interfund receivables and payables.

2. Interfund services — Sales or purchases of goods and services between funds are reported as
revenues and expenditures/expenses.

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies (Coniinued)

3, Interfind reimbursements — Repayments from funds responsible for certain
expenditures/expenses to the funds that initially paid for them are not reported as
reimbursements but as adjustments to expendifures/expenses in the respective funds.

4, Interfund transfers — Flow of assets from one fund to another where repayment is not
expected are reported as transfers in and out.

Interfund activity and balances, if any, are eliminated or reclassified in the government-wide
financial statements as follows:

1. Internal balances — Amounts reported in the find financial statements as interfund receivables
and payables are eliminated in the governmental and business-type activities columns of the
Statement of Net Assets, except for the net residual amounts due between governmental and

business-type activities, which are reported as Internal Balances.

2. Internal activities — Amounts reporied as interfund transfers in the fund financial statements
are eliminated in the government-wide Statement of Activities except for the net amount of
fransfers between governmental and business-type activities, which are reported as Transfers
- Internal Acfivitics. The effects of interfund services between funds, if any, are not

eliminated in the Statement of Activities,

Property taxes

Property taxes and property assessments were levied January 1, 2009, assessed July 1, 2009 and were
payable in two installments on December 10, 2009 and April 10, 2010. The County of Contra Costa

bills and collects property taxes on behalf of the District.

Contributed capital

Effective August 13, 2003, the District recorded contributed capital to transfer funds from County
Service M-8 to Lighting and landscaping Zone 8. The Lighting and landscaping Zone 8 district
became the responsibility of the District on August 13, 2003. The contributed capital represents all

capital assets and assets transferred to the District.

The District has received $18,757,813 of noncash capital contributions from developers consisting of
water and sewer infrastructure. This includes $538,500 received during the fiscal year ended June 30,

2010.

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies (Continued)

FEstimates

The preparation of the basic financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Actual results could differ from those estimates.

Budeetary accounting

The District does not adopt appropriated budgets. However, the District does adopt non-appropriated
budgets annually, which are approved by the Board of Directors.

Long-lived assels

Long-lived assets to be held and used are reviewed for impairment whenever events or changes in
circumstances indicate that the related carrying amount may not be recoverable. When required,
impairment losses on assets to be held and used are recognized based on the fair value of the asset.
Long-lived assets to be disposed of are reported at the lower of carrying amount or fair value less

costs to sell.

New accounting pronouncements

In February 2009, the Governmental Accounting Standards Board (GASB) issued GASB Statement
No. 54, Fund Balance Reporting and Governmental Fund Type Definitions. This Statement
establishes accounting and financial reporting standards for all governments that report governmental
funds. In addition, it establishes the criteria for classifying fund balances into specifically defined
classifications and clarifies definitions for governmental fund types. The District will be required to
implement the provisions of this Statement for the year ending June 30, 2011. This Statement will

not have a material impact on the financial statements.

Note B — Cash and Investments

Cash and investments as of June 30, 2010 are classified in the accompanying financial statements as

follows:

Statement of net assets:

Cash and investiments $ 8517887
Total cash and investments 3 8.517.887
(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes.to Financial Statements

June 30, 2010

Note B — Cash and Investments (Continued)

Cash and investments as of June 30, 2010 consist of the following:

Deposits with financial institutions $ 564,957
Conira Costa County Treasurer 3,940,367
Investments 4,012,563
$ 8517887
Investment Type Carrying value Fair value
.S, Agencies — Bonds $ 4,006,000 $ 4,006,000
Certificate of Deposit 6,563 6,563

§ 4012563 $ 4,012,563

The District maintains a cash and investment pool that is available for use by all funds except for the
Lighting and landscaping fund whose investments were directed by Contra Costa County. Each fund
type’s portion of this pool is displayed on the statement of net assets and balance sheet as “‘cash and
investments”, Cash balances from all participating funds are combined and invested to the extent
possible, pursuant to the Board of Directors approved Investment Policy and guidelines, and the

California Govermment Code Section 53600.

The Government Code and the District’s nvestment Policy allow investments in the following

instrments;
Maximum Authorized Required
Investment Type Maturity Limit% Rating

Local Agency Bonds N/A Nene None
U.S. Treasury Bills, Notes or Bonds N/A None None
State Registered Warrants, Notes, or Bonds N/A None None
Notes and bonds of other Local California

Agencies including pooled investment

accounts N/A None None
U.S. Agencies N/A None Noiue
Bankers Acceptances 270 days 40% None
Prime Commercial Paper 180 days 15% or 30% Al/PL
Negotiable Certificates of Deposit N/A 30% None
Repurchase and Reverse Repurchase

Agreements N/A None/20% None

{Continued)
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Note B — Cash and Investments (Continued)

Maximum Authorized Required
Investment Type Maturity Limit% Rating
Medium Term Corporate Notes 5 years 30% A
Money Market Mutual Funds N/A 15% 2-AAA
Collateralized Bavk Deposits N/A None None
5 years 30% AA

Mortgage Pass-Through Securities
Funds held under the Terms of a Trust
Indenture or other contract

*Such funds may be invested according to the provisions of those indentures or agreements.

Disclosures Relating to Interest Kate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its
fair value to changes in market interest rates. One of the ways that the District manages its exposure
to interest rate risk is by purchasing a combination of shorter term and longer term investments and
by timing cash flows from maturities as necessary to provide the cash flow and lquidity needed for

operations.

Information about the secnsitivity of the fair values of the District’s investments (including
investments held by bond {rustee) to market interest rate fluctuations is provided by the following
table that shows the distribution of the District’s investinents by maturity:

12months 13-24 2536 3748 49-60 More than 60

Investment Type Totals or Iess months  months months  months months
T.S. Agencies —Bonds  $ 4,006,000 $4,006,000 3 - % - 8 - $ - $ -
Certificate of Deposit 6,563 6.563 - - - . -

Total $4,012563 $4.012563 3% - 3 - 3 - % - 8 -

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable)
the California Government Code, the District’s investment policy, or debt agreements, and the actual

rating as of fiscal year end for each investment type.

{Continued)
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Note B — Cash and Investments (Continued)
Rating as of Fiscal Year End

Minimum Exempt

Legal From Asof
Investment Type Amount Rating Disclosure AAA AA A Not Rated Investment
U.S. Agencies—Bonds  $4,006,000 NIA $ - $4,006,000 % - % - 8 . 09%
Certificate of Deposit 6,563 N/A, - - - - 6.563 1%
Total $4.012.563 NA O $ - $4.006.000 S - 8. - 8 6563 100%

Concentration of Credit Risk

The investment policy of the District contains limitations on the amount that can be invested in

certain types of investments.

Custodial Credit Risk

Custodial credit risk for deposifs is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposit or will not be able to recover
collateral securities that are in the possession of an outside party. The custodial credit risk for
investments is the risk that, in the event of the failure of the counterparty (e.g. broker-desler) to a
fransaction, a government will not be able to recover the value of its investment or collateral
securities that are in the possession of another party. The California Government Code and the
District’s investment policy do not contain legal or policy requirements that would limit the exposure
to custodial credit risk for deposits or investments, other than the following provision for deposits.
The California Government Code requires that a financial institution secure deposits made by state or
local governmental units by pledging securities in an undivided collateral pool held by a depository
regulated under state law (unless so waived by the government unit). The market value of the
pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the
public agencies. California law also allows financial institutions to secure District deposits by
pledging first trust deed mortgage notes having a value of 150% of the secured public deposits.

Deposits with financial institutions and Contra Costa County Treasurer

Cash on deposit in commercial accounts is insured by the FDIC. Cash held by the Contra-Costa
County Treasury is pooled with other County deposits for investment purposes by the County
Treasurer in accordance with the investment policy of the County Treasurer {see County Treasurer’s
investment policy at http://www.co.contra-costa.ca.us/}. The Pool has established a treasury
oversight committee to monitor and review the management of public funds mainfained in the Pool.

(Continued)
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Note B ~ Cash and Investments (Continued)

Participants’ equity in the investment pool is determined by the dollar amount of the participant
deposits, adjusted for withdrawals and distributed investment income. Investment income is prorated
to individual funds based on their average daily cash balances. The value of the District shares in the
Poal, which may be withdvawn, is determined on an amortized cost basis, which is different than the
fair value of the District’s position in the Pool. The District’s investment in the Pool is unrated,
stated at cost which approximates fair value, available upon demand and considered cash equivalents.

Mote C — Note Receivable

Under the provisions of Proposition 1A and as part of the 2009-10 budget package passed by the
California state legislature on July 28, 2009, the State of California borrowed 8% of the amount of
property tax revenue, including those property taxes associated with the in-lieu motor vehicle license
fee, the triple flip in lieu sales tax, and supplemental property tax, apportioned fo cities, counties and
special districts (exchuding redevelopment agencies). The state is required to repay this borrowing
plus interest by June 30, 2013, After repayment of this initial borrowing, the California legislature
may consider only one additional borrowing within a ten-year period. The amount of this borrowing
pertaining to Town of Discovery Bay Community Services District was $45,668.

This beorrowing by the State of California was recognized as a receivable in the accompanying
financial statements. Under the modified acciual basis of accounting, the borrowed tax revenues are
not permitted to be recognized as revenue in the governmental fund financial statements until the tax
revenues are received from the State of California (expected to be fiscal year 2012-2013). In the
government-wide financial statements, the tax revenues were recognized in the fiscal year for which

they were levied (fiscal year 2009-10).
Note D — Interfund Transactions

Interfund transactions consist of the following:

Transfers between funds

Resources may be fransferred from one District fund to another with approval. The purpose of the
majority of transfers is to reimburse a fund which has made an expenditure on behalf of another fund,

Less often, a transfer may be made to open or close a fund.

Transfers between funds during the year ended Tune 30, 2010 were as follows:

Fund Transfers In Transfers Out

Major Governmental Funds
Community Center $ - 5 -
Lighting and landscaping Zone 8 Fund 45,414 2,711
8,910 -

Lighting and landscaping Zone 9 Fund
(Continued)
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Note D — Interfund Transactions (Coniinued)

Fund Transfers In Transfers Out

Major Proprietary Fund
Water and Sewer Fund - 51.613
Total interfund transfers 3 54.324 $ 54,324

In general, the District uses interfund transfers to:

Transfer unrestricted revenues collected in the water and sewer fund to help finance various

programs and capital projects accounted for in other funds
Fund operations (move revenues from the funds that collect them to the funds that statute or

budget requires to expend them)
Fund interdeparimental cost reimbursement
Fund capital projects

The effect of the interfund activity has not been eliminated from the government-wide financial
statements as the amounts relate to transfers between governmental and business-type activities. The
transfers have resulted from deposits made by Contra Costa County into the Sewer and Water Fund

for revenues of the Community Center Special Revenue Fuad,

Note E — Capital Assets

Capital asset activity for the year ended June 30, 2010, is as follows:

Balance Balance
June 30, 2009 Additions Deletions Transfers June 30,2010

Governmental activities
Nondepreciable capital assets

Land $ 100,000 § 100,222 § - $57861 § 258,083
Construction in progress 5,976 26,293 - - 32,269
Total nondepreciable
capital assets 105,976 126,515 - 57.861 290,352
{Continued)
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Note I — Capital Assets (Continued)

Balance

June 30, 2009  Additions

Balance

Deletions Transfers June 30, 2010

Depreciable capital assets

Equipment 17,302 6,040 - - 23,342
Buildings and improvements 1,450,270 - - {57,861) 1,392,409
Office furniture and
equipment 4,300 - - - 4,309
Vehicles 16,586 - - - 16,586
Total depreciable capital
assets 1,488,467 6,040 -~ (57,861) 1,436,646
Less accumulated
depreciation (546,741) (61.154) - - {607,895)
Net depreciable capital
assets 941,726 (55,114) - _(57.861) 828,751
Net capital assets $ 1047702 § 71401 § - $ - $.1,119.103
Business-type activities
Nondepreciable capital assets
Land $ 267,000 § - 8 - § - § 267,000
Construction in progress 157,101 1,313,847 - - 1.470.948
Total nondepreciable
capital assets 424,101 1,313.847 - - 1,737,948
Depreciable capital assets
Buildings and improvements 257,150 1,220 - - 258,370
Treatment and collection 28,626,402 57,645 - - 28,684,047
Structures and improvements 6,151,426~ 538,500 - - 6,689,926
Equipment 781,681 42,756  (20,367) - 804,070
Vehicles 356,928 - - - 356,928
Total depreciable capital
assets 36,173,587 640,121  (20,367) - 36,793,341
Less accumulated
depreciation (4,021,695 (1.135,603) 7,299 - (5.150.001)
Net depreciable capital
assets 32,151,892 (495.484) _(13.068) - 31,643,340
Net capital assets $32575993 $§ 818363 $(13.068) $ - $33.381,288
(Continued)
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Note E — Capital Assets (Continued)

Depreciation expense was charged to function and programs based on their usage of the related
assets. The amounts allocated to each function or program were as follows:

Governmental activities:

Lighting and landscaping Zone 8 $ 61,154
Total depreciation expense — Governmental activities b 61,154

Business—type activities:
Water and sewer §_1,135.605
Total depreciation expense — Business-type activities $ 1,135,605

Note I' — Joint Venture (Joini Powers Agreement)

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; risk of loss to employees; and natural disasters,

In order to insure for risks of loss, the District participates in a joint venture under a joint powers
agreement with the Special Districts Risk Management Authority (SDRMA). The relationship
between the District and the SDRMA is such that the SDRMA is not a component unit of the District

for financial reporting purposes. ‘

The SDRMA arranges for and provides property, liability and worker’s compensation coverage for
its member districts. The Town of Discovery Bay Community Services District participates in all

Programs.

Each member district pays a preminm commensurate with the level of coverage requested and shares
surpluses and deficits proportionate to their participation in the SDRMA. The District’s share of
surpluses and deficits cannot be determined, although District management does not expect such
amounts, if any, to be material in relation to the financial statements.

The District is covered by the following types of insurance through the SDRMA as of June 30, 2010:
Limits of liability
$ 5,000,000

Coverage
General liability

Public officials and employees errors 5,000,000
Personal Hability coverage for board members 500,000
Employment practices liability 5,000,000
Employee benefits liability 5,000,000
Empioyee dishonesty coverage 400,000
Auto liability 5,000,000
Uninsured/underinsured motorists 750,000
Property coverage 1,000,000,000
Boiler and machinery 100,000,000

Statutory

Statutory workers’ compensation
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Nete G — Governing Board

The powers of the District are exercised by a Board of Directors consisting of five directors each
elected for a term of four years by the qualified electors within the District.

As of June 30, 2010, the members of the District’s Board of Directors were as follows:

Trustee Term expires
Kevin Graves December 2010
Mark Simon December 2012
Brian Dawson December 2010
David Piepho December 2010
Ray Tetreault December 2012

Note H - Contingencies and Commitiments

The District is involved in litigation arising in the ordinary course of operations that, in the opinion
of management, will not have a material effect on the financial condition of the District. In addition,
the District has entered into construction and service contracts with various companies. Many of the
confracts are considered fixed fee arrangements, However, work under these contracts could be
discontinued at the direction of the District. Therefore, it is the opinion of management that a fixed

commitment does not exist,
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